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MINERS VOTE

As the shock waves of Labour's fourth
consecutive electiondefeat die away, the
rank and file are struggling to understand
why it has happened and looking for the
way forward.

Like the “Emperor who had no clothes”,
Neil Kinnock and the entire right wing
leadership stood exposed on the night of
April 9th. They promised victory, if only
Labour would accept “reasonable” and
“moderate” policies. So “reasonable” and
so “moderate” that in the end, they were
virtually indistinguishable from those of
the Tories and Liberals.

Now we see the result. For years, the
Labour right have slavishly followed the
dictate of the Tory press. They ditched
socialist policies, expelled socialists and
offered no real opposition even in par-
liamentary terms. Despite the longest
recession since the war and the prospect
of three million unemployed, they man-
aged to lose an election, which even the
Tories despaired of winning. By their
policy of class collaboration, they
snatched defeat from the jaws of victory.
Now, incredibly, these same people have
drawn the conclusion that Labour has
not got far enough to the right! The press
pundits have been quick to egg on the
Labour front bench, prodding them with
“friendly advice” to take a few a few
more steps toward the abyss.
According to these ladies and gentle-
men, Labour should break its links with
the unions, explicity renounce Clausc 4,
and adopt electoral reform and form a
Lib-Lab pact or, better stili, turn into a
new version of the Liberal Party. The
editorial of the Economist suggests that
Labour takes as it model the policies of
Gladstone! Thus the spokesmen of the
ruling class wish to push Labour back a
hundred years, to the “good old days”
before the trade unions broke with the
Liberal Party to form an independent
party of the working class.

With “friends” like that, who needs en-
emies. Yesterday, they said that Neil
Kinnock’s right wing policies made La-
bour “electable”. Now they argue unless
Labour climbs into bed with the Liber-
als, 1t will be “unelectable” forever!

After Kinnock’s resignation, Labour’s
right wing - the architects of defeat - have
fallen over themselves to accept the poi-

soned chalice of the media. They have

disgracefully rigged the leadership elec-
tion, fixing an arbitrary ceiling of 55 votes

in the Parliamentary Labour Party for

candidature to the leadership. This ma-

noeuvre 1s directed against the left. The
Campaign Group of left M.P.’s, has little

or no chance of getting 55 M.P.’s to sign
the nomination of Ken Livingstone.

So it would appear, as things stand, that

Labour 1s stuck with two right wing can-
didates - John Smith and Bryan Gould.
There is precious little to choose between

them. Both served as loyal lieutenants of

Neil Kinnock. Both applauded his aban-
donment of socialist policies and persecu-
tion of the left. Both have attacked Labours
vital links with the trade union movement.
Both have fudged the issues of PR and
electoral pacts with the Liberal Democrats.
Gould posesasamoderniser and aradical.

He has attacked Smith as the monetarist
candidate, as opposed to the “keynesian”
Gould, who advocates devaluation as a

solution. It 1s no such thing . At best de-
valuation would give the economy a very
temporary e¢dge over the competitors,
while causing, almost overnight, a reduc-
tion in real wages for British workers,
through inflation. Inflation (Gould) and
deflation (Smith) are head and tail of the
same capitalist coin. For working people
it is the choice between death by hanging
or slow asphyxiation.

We must fight to remove the undemo-
cratic “S5 votes” ruling, which would
allow the right wing to turn the election
into a farce. The very same people who
pose as democrats and called for “one
person - one vote”, in the past , have
introduced this rule to prevent a real
democratic challenge to the leadership.
What they wantis a self-perpetuating right
wing leadership, remote from the mem-
bership and the unions and answerable
only to 1tself.

Socialist Appeal say NO to the “Divine
Right of M.P.’s”. Fight for a democratic
Labour Party and a genuine socialist pro-
gramme -the only way to beat the Tories!

2

FOR ACTION

Yorkshire miners are set to take
strike action to halt British Coal’s
plans to use contract labour to de-
velop new coal faces at Markham
Main Colliery in Armthorpe, South
Y orkshire.

Miner’s leaders have said they will
take strike action 1f British Coal
refuses to compromise or hold fur-
ther talks with union officials.The
vote for strike action came despite
warnings from British Coal mangers
that any strike would be “suicide™
and would result in job losses.

MIDLANDS
BUS BALLOT

West Midlands bus drivers have
voted for strike action after reject-
ing a £5-a-week pay offer.Local
TGWU officials said the offer would
only add about 2% to the average
driver’s pay whereas company di-
rectors, in the employee-owned

firm, received 40% taking their sal-
ary to more than £90,000 a year.

One driver told Socialist
Appeal:"The mood in the garagesis
very serious.People realise this
would be a drastic step but when
you are faced with managers who
give themselves whacking pay rises
and then offer us 2% what else can
you do?" We have already rejected
the offer by three to one and now we
have to force management to come
back and talk to us.If they won't we




Workers Fight For
Health and Safety

Across the US, Canada and Europe
labour movementorganisations marked
Workers International Memorial Day
by highlighting the dangers to workers
of cost-cutting measures by employers
and governments.In Britain the number
of fatal accidents at work rose between
1981 and 1988 by 96% in the manufac-
turing sector and by 65% in the con-
struction sector.In addition 1,500,000
people are injured at work every year.
We are supposed to have laws which
prevent employers from forcing us to
work in dangerous conditions.But 13
years of Tory cuts have allowed the
bosses to get away with murder - lit-
erally!

The number of Health and Safety fac-
tory inspectors has been cutby 23%.An
employer can expect to face an inspec-
tion on average only once every 12
years.In reality this means many flout
the minimum safety standards set down
in law.They would rather save money
by cutting corners on safety and pay a
paltry fineif they were unlucky enough
to actually meet an inspector.Recent
fines,such as the measly £50,000 pen-
alty against Floyd Construction after
three young workers died as a result of
a build-up of fumes in a drain,have
only encouraged more employers to
break the law.Due to the Tory’s anti-
trade union legislation many workers
are afraid to complain about unsafe
working conditions for fear of being
sacked.Now the unions must make it a
priority to “remember the dead,fight
for the living” - the slogan of Interna-
tional Workers Memorial Day.

ST'UF PRESS

A new Left bookclub has been
launched by supporters of Social-
ist Appeal. All your books can now
be ordered through Well Red Books
See page 31 for full details.

—

Subscription for 6 issues:
£3.00 (UK and Europe); £5.00 (World)

PO Box 977, London SE11 6XA

BEATING THE ELECTION
BLUES IN BIRMINGHAM

P S — [N

The Midlands saw
swing to Labour. Twelve of the tar-
getmarginals were won,while John
Wilton,standing on a left platform
and pledging to only take the aver-
age wage of a skilled worker,halved
Dame Jill Knight's majority in a
seat which previously was noteven
a marginal. The reason for the up-
surge of Labour support was
clear.The Midlands has been badly
devastated by the recession.The
depth of the recession can be 1l-
lustrated by Coventry-based
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Jaguar.When Ford took the com- |
pany over in 1989 they planned to
increase production to 150,000
vehicles a year.Last year they only
sold 46 cars in the whole UK!

To beat the post-election
blues,Socialist Appeal supporters
from the Midlands held a meeting
and social where Ted Grant spoke
on the election results.Supporters
from Coventry, the Black Country
and Leicester also attended and
the meeting raised over £150 for
the Press Fund.




ELECTION

NO SOCIALISM - NO VICTORY!

To the surprise of the pollsters and the dismay of many Labour supporters
the Tories are back in power.Ted Grant analyses what went wrong for
Labour and looks at the economic prospects for the Tories.

The victory of the Tories in the fourth
general election in a row has shocked
the labourmovement. Labourwonover
40 seats, increasing its share of the

vote- but not enough to win.

1992 ELECTION RESULT

Conservative - 14,231,884
Labour - 11,619,306

Lib-Democrat - 6,083,661
SNP - 629,552
Plaid Cymru - 154,410.

The percentage of the vote for the Con-
servative Party, 41.85%, hardly
changed from the 1987 election . The
total vote was a record for the British
clections exceeding that of Labour in
1951 (although Labour scored 48.8%
of the vote at that time), which stood as
the highest poll at atime of polarisation
of the classes. In most elections a high
poll benefits Labour. In this election it
benefitted the Conservatives!

Polarisation
Labour received 34.16% of the vote, a
massive improvement on 1987 when
they received about 30.8% of the vote.
The Liberals received 17.88%, com-
pared to 1987 when the “Alliance”™
came close to the total of Labour. The
increase in Labour’s poll was largely a
consequence of relative polansationin
society with the Liberals squeezed as a
consequence. The Tories howeverhave
had theirseats reduced from nearly 400
to 336. Labour increased their repre-

sentation to 271.The Liberal Demo-
cratslost 2 seatsending up with 20. The
Social Democratic remnant was wiped
out.David Owen did notevenstand and
the other two Social Democrats lost
their seats to Labour.

Theideaofan immediate breakthrough
by the SNP was shown to be false. They
received 629,000 votes, butlost 2 seats
ending up with 3 seats, 1 less than the

- numberwonby Plaid Cymru, the Welsh

Nationalists. However they increased
their vote by 5.5%. The Ulster Union-
ists and the Irish Nationalist Social
Democratic Party (of course
fundamentaly opposed to each other)
won 17 seats together. This gave the
Tories an over-all majority of 21 seats.

How to Explain

In the last issuc of Socialist Appeal we
put forward a Labour victory as the
most likely result, either as the result of
a hung parliament or even with a small
majority.This seemed to us to be the
most likely outcome given the eco-
nomic background to the election.Of
coursc it is not possible to predict with
absolute certainty the result of an
clection but that does not relieve us of
the responsibility of attempting to point
out the general processes and draw
likely conclusions.In that event mis-
takes will be made which must be ¢x-
plained and corrected in the light of
experience.

How is it that withmassive un-cmploy-
ment of nearly 3 million, with massive
bankruptcies of small businessmen and
small shopkeepers and the longest re-
cession or small slump since the Scc-
ond World War, with manufacturing

Neil Kinnock - The glossy presentation
failed to deliver a victory.

output falling by 5% in 1991, that the
Tories won? Especially as the formerly
prosperous South East and London were
hit harder than the rest of the country?
Why then was there this massive vote
for the Conservatives by millions of
middle class people and millions of
workers as well?

Growth
Social processes like these can only be
understood by taking into account the
history of the last 40 years and espe-
cially of the last 10 years. The eco-
nomic upswing of the last40 years with
minor blips of recession, and even the
serious slump or depression of 1979-
1981, have been regarded by the mid-
dle class and even the bulk of the work-
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ing class, as unfortunate interuptionsin
a never ending upward curve of living
standards and growth.

The Independent of April 17th said:
“The average household in this
country has two thirds more dis-
posable income than it had 20 years
ago and this income has grown more
than a third in the last decade”.
Evenallowing for the lumping together
of rich and poor households through
“averaging’ it nevertheless shows the
process that has taken place. And yet
despite this process the poorest strata
of the population, 10% of which is un-
employed and on social security or
income support (which has been cut by
about 10% in the last 10 years have got
poorer. The mass of the population has
benefitted in material terms.

Poll

A recent poll by the General Municipal
and Boilermakers Union (GMBU)
showed that over two thirds of all trade
unionists in Britain “owned” (mort-
gaged) their own home and one-third
owned two or more cars . The majority
possess T.V.’s and washing machines,
90% have video machines, vacuum
cleaners, telephones and other durable
goods. The choice of foods has in-
creased enormously. Very many have
had holidays abroad, or at the sca-side
in Britain. All this has entered into the
consciousness of the working class and
of the population as a whole. They
remember the “boom’™ of 1982-1990
and cannot reconcile themselves to the
prospect that these “good old days™ are
not just around the corner again.

On the television there was an inter-
view with a small building employerin
Manchester who had gone bankrupt
during the current recession, which has
hit the construction sector particularly
hard. He said the Conservatives had
got the country into the recession now
they must get the country out of the
recession. He voted Conservative! In
the marginal commuter constituency
of Basildon there was a similar inter-
view with a married couple on the way

to the polling booth intending to vote
Labour, they discussed the position
and decided to vote Conservative! They
blamed the “mistakes” of the Con-
servatives for the recession but hoped
the Tories would get the country out of
the recession and back to the boom of
1982-1990 which they regarded as good
and prosperous years.

Thus the upswing and the boom of
1982-1990 affected the consciousness
of wide layers of the working class.
The illusions 1n capitalism and the
market, worked into the consciousness
of the middle class, professional peo-
ple,lawyers, architects and others. They
believe the recession 1S a temporary
upsct. Despite inflation, there has been
an increase in living standards for the
majority of the population. Thatcher
and the Tory Goverment remonstrated
with the employers forincreasing wages
by about 7% per annum. But they got
the benefit of this increase.

The employers in their turn bought
relatively peaceful relations with their
workforces. They relied on what Marx
called relative surplus value. They ob-
tained the same output with 2 million
less workers. Speed-ups and almost
un-endurable stress placed oi: the
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John Smith - Blamed by many for
Labour's defeat

workers meant thatlargely withoutextra
machinery they increased the output of
the workers. Thus in reality this meant
increased exploitation. Ina survey 44 %
of the workers in Shefficld were under
treatment for stress related to their work.
The same conditions apply in the rest
of the country.But the mass do not see
theseconditionsas apayment forhigher
living standards. It has not entered into
theirconsciousness. Butthe “boom™ of
1982-1990 is the basic factor behind
the election victory of the Tories.

Campaign

However the election campaign by
Labour was alsoan important factor in
the defeat. They presented themselves
as a more moderate Tory Party. They
adopted a policy of “me-too’ism” on
the market. They hardly mentioned the
dirty word Nationalisation. They could
have explained that Gas, Electricity,
Telecommunications and Water were
sold at a quarter or a fifth of their real
value to the monopolies. They then
raised prices steeply. Labour should
have gone on the offensive about the
obscene profits being raked in by Brit-
ish Telecom or the poor standards of
the water industry since
privatisation.Buttheyneverraised class
issues or socialism at all during the
campaign. They relied on the
media and the T.V. to present a super-
ficial case. Labour can only make an
impact by street meetings, public
meetings and mass canvassing ex-
plaining the case for socialism.

Mass canvassing door to door could
engender the necessary enthusiasm for
the victory of Labour if the socialist
case was put. This is the way to counter
the press barrage of poison. Even if
Labour had failed to win this election
due to the social factors explained
earlier, such a campaign, explaining
the inability of the Tories and capital-
ism to solve the problems of the workers
could have laid the basis for a massive
victory in the future.

With the current right wing policy
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workers cannot differentiate between
the policies of Labour and the Tories.
Consequently workers and the middle
class plumped for safety and security -
Better the devil you know!

However a malaise hangs over the
capitalist system at the present time.
Britain in particular is in difficulties.
Goverment borrowing in March is up
£6.4 billion. The Public Sector Bor-
rowing Requirement (PSBR) was al-
most £14 billion for 1991-1992. This

abandon even the few reforms they
were promising. Big business would
refuse to invest otherwise. The Finan-
cial Times published an article in the
week of the election pointing out that if
the Tories won they too would have to
abandon their promises.

The Cambridge Economic Policy
Group predicts a further fall 0f 0.2% in
gross domestic product (G.D.P.) in
1992. 1993 will see, according to their
estimates, arise of only 1.2%. There is

e e A e 1 8 v

1

voters

year the P.S.B.R may be as high as £34
billion according to stockbrokers
Philips and Drew.

Manufacturing investment only recov-
eredtoitspre-1979level in 1988-1989.
Butinthe recessionithas againdropped
below its 1979 level. In the 1960°s
British productivity grew at a yearly
rate of 2.9%, in the 1970°s it grew by
1.2%, and in the 1980’s at 1.7%. Japan
grew in the same period by 8.9%,2.8%
and 2.9%, an average of around 5%.

Imports

In the recession the balance of pay-
ments deficit was £8 billion. When the
cconomy recovers it will suck in im-
ports as during the Lawson boom and
Britain’s trade deficit will get even
WOTSe.

With this economic background all the
Tory's election promises will come to
nothing. Just a couple of days before
the election the C.B.1, in anticipation of
a Labour victory, issued threats to the
Labour leaders that they would have to

If Labour had tapped in to the poll tax battle it could have inspired millions of

no space to develop the theme of the
organic crisis of British capitalism in
this article. But the Cambridge econo-
mists correctly say that the Brtish
economy is “limping, characterised by
too little investment and a weak manu-
facturing sector”.

Fixed investment is forecast to fall a
further 6.4% next year. This will fur-
ther weaken British capitalism in the
world market where her main competi-
tors are increasing their investments in
industry. The balance of payments
deficit will increase this year to £8.9
billion and a further depreciation next
yearto £10billion is forecast.The capi-
talists are boxed in by the slow decay of
British capitalism.

The C.E.P.G. says faster growth would
produce ‘“‘an un-stoppable balance of
payments deficit”. Unemployment will
rise,even according to doctored
figures,above 3 million this year and
3.25 million in 1993.The Tory
goverment will have further difficul-
ties with the budget deficit which may

exceed £30 billion this year and much
higher next year.

In the boom, Britain, in comparison
with herrivals ,operated on the basis of
“sound finance”. The budget was In
surplus. This was because of the £100
billion oil revenue which has been frit-
tered away. In addition, there has been,
in MacMillans words, the “selling of
the family silver.” The denationalisa-
tion of the utilities, which though sold
for less than their real value neverthe-
less ensured billions of pounds flowed
in to the government’s coffers. Apart
from the railways there is not much of
worth left for the Tories to sell off.
Consequently, like the United States,
but without her resources, British capi-
talism will be faced in the coming years
with massive balance of payments
deficits and also massive deficits in the
budget. In addition it will be very diffi-
cult to increase productivity further at
the expense of the workers and sinews
of the working class.

Strikes

Without massive investment in indus-
try Britain will fall further behind her
rivals. Competition on the world mar-
ket is getting increasingly fierce. The
employers in industry, and services
too, will not be able to concede rises in
wages at the level they did duning the
boom.

Consequently, in coming years, the
class struggle will hot up, with strikes
and demonstrations as workers try to
maintain their living standards. As a
result of the changed world and British
economic environment workers will
be forced to struggle and during the
course of their battles the illusions of
the middle class and large layers of the
working class in a bright future under
capitalism will be dissipated. The
workers struggles will be reflected in
the ranks of the Labour Party and the
trade unions. In this atmosphere the

ideas of Marxism canmake great gains.
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ELECTION PACTS - NO WAY!

"Never again must the radical and anti-
conservative vote be divided.”

This argument, put forward by Bernard
Crick in the Guardian, is also being raised
by sections of the Labour Party. They argue
that some form of electoral pact or tactical
voting agreement 1s needed to defeat the
Tories.

Crick and others pose this as a “new” idea
made necessary by social and economic
changes that have “eroded” the working
class.Yet in the 1930s the same call was
made by the Communist Party under the
banner of the “Popular Front” - an alliance
of anti-capitalist parties.

At that time popular fronts in Spain and
France initially achieved electoral viclo-

Robin Cook - One of those supporting
proportional representation.

rics only to subsequently lead to utter con-
fusion when workers aspirations were
thwarted.In Spain the outcome of the class
collaborationist policies was bloody defeat
in the civil war.

In Britain, a voting agreement with the
Liberal-Democrats would drag LLabour back
to the time before its formation. The fierc-
est oppositon to the founding of the La-
bour Representation Committee in 1900
came from Lib-Lab trade union leaders

who argued creating a Labour Party would
split the vote.

Now the call for electoral pacts is surfacing
again.Why?Apparently some now believe
that Labour cannot winanother election.Yet
no one argued this before April 9th.Indeed
the Stock Exchange tumbled by more than
10% 1n a few days at the prospect of a
Labour government.Crick, Robin Cook and
Paddy Ashdown are demanding Labour
abandon its birthright as the independent
expression of the working class because 4
or 5 voters in every 100 changed their
minds in the lastfew days of the election. Yet
even this marginal shift was not “inevita-
ble” or “irreversible”.

Decline

The most significant feature of the election
was the decline of the Liberal
Democrats.Ashdown’s vociferous label-
ling of Labour as a “dinosaur” and de-
manding electoral pacts were an attempt (o
hide his own weakness.

Not for the first ime,reports of the death of
the Labour Party have been greatly
exaggerated.During 1981-82, 29 Labour
MPs split away forming the SDP.By De-
cember 1981,the new Alliance, heavily
backed by the media reached 50% in one
Gallup poll,with Labour apparently fin-
ished on 23%.The 1983 election was a
disaster for Labour, when it secured only a
few hundred thousand more votes than the
Alhiance.Today,support for the Liberal
Democrats has fallen to pre-Alliance
levels. Their overall share of the
vote,17.7% 1sbelow their 1974 level.Once
again they are a party based largely in the
south and south-west of England and n
rural arcas.In these areas they secured 40%
of their votes.In the rest of the country they
averaged only 14%.Yet had Labour ac-
cepted the argument of tactical voting or
single anti-Tory candidates,it would now

be the Liberal Democrats rather than La-

bour challenging the Tories in hundreds of -

scats including a number of seats where
Labour was third in 1983,but won in 1987

or 1992,

An electoral pact with the Liberals would
be a onc way agreement.Clearly if Labour
withdrew,a large minority of Labour vot-
ers would probably grudgingly vote Lib-

Paddy Ashdown - Pacts to save his
own party.

eral rather than give the Tories a clear
run.But no such likelihood exists the other
way round.According to a Guardian sur-
vey on 14 April, 37% of Liberal-Democrat
voters indicated the Tories were their sec-
ond choice,while only 35% indicated La-
bour.

Tactical Voting

This was borne out on April 9 when thou-
sands of Liberal-Democrat supporters
drifted to the Tories.Ashdown is trying to
use tactical voting to save his own
party.Cook and others who echo his posi-
tion inside the Labour Party must be re-
soundingly rejected.

The so called C2s (skilled workers) have
not been won back to Labour by “clever
prescntation."Nor will they return Labour
on the basis of tactical voting. They will be
won,as will sections of the middle class,by
a clear socialist programme capable of
inspiring and pointing a way out of the

pressures of unemployment and debt.

7




INDUSTRIAL

COAL:THE BURNING QUESTION

Behind the economic arguments about the future of coal lies a far
more fundamental political guestion for workers.Phil Mitchinson
charts the Tories attacks on the industry and the NUM.

AS World War I began, 53 pits in the
Rhondda Valley employed over41,000
people.Coal became the first commod-
ity in Britain produced in millions of
tonnes.

[t fuelled the industrial revolution,powering
steam engines, producing steel and gener-
ating electricity.Even the capitalists under-
stood then that real wealth was created
by manufacturing industry, and that the
service sector could only exist if it had a
manufacturing base to service.

Decline

Today there are no pits in the Rhondda,
only three in Wales, and just 50 in the
United Kingdom, employing just 45,000
workers. Britishindustry has been in steady
decline for decades.Since 1979, Thatcher
and now Major,have presided over a fur-
ther decimation of British industry.In the
recession of 1979-81 industrial capacity
was cut 25%, it did not fully recover 1n the
1980s boom and is being cut again in the
current recession. Today, for the first time
in 100 years,less than five million workers
ar¢c employed in manufacturing.This ¢co-
nomic decay provides the backdrop for the
virtual destruction of the coal industry.But
there 1s also amore overtly political dimen-
sion to coal’s decline.

On coming to power in 1979, the Tories
were haunted by the spectre of the 1972
and 1974 miners' strikes which toppled the
Heath government.The dependence of
British industry on coal - in 1979, 80% of
electricity in England and Wales was gen-
erated by coal - had placed miners and the
NUM in a powerful position.In the mid-
1970s, Nicholas Ridley prepared a report
on how a Tory government could break
this power by turning to oil, gas and par-
ticularly nuclear energy,at the same time
as stockpiling imported coal,to undermine
the miners position. A leaked cabinet minute
from 1979 spelled out this planned assault
on the NUM. It stated:”A nuclcar power

programme would have the advantage of
removing a substantial proportion of elec-
tricity from disruption by industrial action
by the miners and transport workers.”

In 1984 the Tories launched their assault
on the miners.NUM president Arthur
Scargill warned that British Coal planned
toclose 70 pitsand shed 70,000 jobs.Many,
unfortunately even in the Labour leader-
ship, derided this as a fantasy.Tragically,
even his forecast was an underestimation

only brief will be to privatise.A recent
report by the Tories’ privatisation advis-
ers, N.M.Rothschild “predicted” just 12
pits remaining by the mid-1990s.Britain’s
energy would be provided by nuclear power
and gas, it said.The “dash for gas” has
already led to a cut of 20m tonnes of coal
production and plans to build combined
cycle gas turbines(CCGTs) would threaten
another 20m tonnes and 20,000 joobs.British
Coal’s contract to supply 65m tonnes of

The Tories preference for nuclear power has more to do with their determina-

tion to destroy the NUM than with a safe power industry

as 100,000 miners iave lost their jobs, and
the communities have been broken up by
the closure of 100 pits since 1985.
Management used the miner’s defeat to
impose a draconian code of conduct, ex-
tend the working week to six days and
prepare the industry for privatisation.

New mines

The carrot of new mines, like Margam 1n
South Wales (never built), and the stick of
more job losses,forced these mecasures
through.The miner’s struggle to save their
jobs, industry and communities has seen a
12% increase in productivity in one year
and a profit of over £100 mallion.

Having won the election,the Tories will
abolish the Department of Energy leaving
just onc minister within the DTI whose

coal a year to the electricity industry runs
out next March and a 15-year contract,
incorporating the CCGTs, hasalready been
signed.Yet at current consumption rates
there isonly around 20 years of recoverable
North Sea gas compared with over 350
years worth of coal. Even in the short-term,
although it would only cost 2.64p to pro-
duce 1kw/h of electricity in a CCGT com-
pared to 2.73p per kw/h at current coal
prices, when you add the capital costs of
building CCGTs, the “dash for gas™ be-
comes economic madness.Coal fired sta-
tions already exist and investment would
be better spent cleaning them up, reducing
emissions which cause acid rain, improv-
ing health and safety and increasing effi-

clency.

[.ast month the British Association of Col-
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liery Management warned that the Tories’
re-election would lead to British Coal’s
market being cut from 65m tonnes to 20m
by 1995, forcing all but 7 of Britain’s deep
minesto close and 40,000 jobstobelost. The
best they could offer under capitalism,
even under Labour, was that by scrapping
the new gas stations, using import controls
against foreign coal, and signing new con-
tracts with the electricity companies,they
would only need to close 15 pits and axe
20,000 jobs!

Investment

There would be no investment in new tech-
nology to make min:ng safer or in cleaning
up coal-burning to protect the
environment. There hasalrcady been aspate
of mining accidents this year.Many of these
could be avoided by reducing the working
week (instead of lengthening it as the To-
ries have done in preparartion for privatisa-
tion) and by investing in more computer
controlled technology.

The alternatives to coal,o1l and gas,are
rapidly running out and cannot be 1m-
ported in sufficient quantities to meet
demand.To convert back to o1l and coal
burning would take years and the billions

of pounds spent converting to North Sca
gas would be wasted.Unless,that is,there 1s
investment in producing natural gas from -
coal! The gasification of coal would create
demand for another 120m tonnes of coal a
year, and, combined with new technology
could extend the life of coal reserves to
1,000 years, reducing the miners working
week drastically.Large scale investment 1s
necessary to implement new technology
for using coal itself.Presently, when coal 1s
burned in a power station,only 35% of
resulting energy produces electricity, the
rest 1s lost through cooling
towers.Combined heat and power
stations,already used 1in Denmark,can uti-
lise this waste in domestic heating
systems,increasing efficiency from 35 to
80%.

However, the cleanest,most efficient way
of burning any fossil fuel is the fluidised
bed combustion of coal.In this process
powdered coal and sand ar¢ mixed and
burned in a moving bed,improving effi-
ciency by increasing the rate heat 1s trans-
ferred from the coal and dramatically re-
ducing harmful emmissions.

Burning all fossil fuels gives off large
quantitics of CO2 which contributes to

global warming. Additionally none of them
will last for ever.There must be investment
in the research and development of alterna-
tive energy sources.If the economy were

planned under democratic control, energy
production could be made largely reliant
on rencwable forms of energy like
wind,wave,solar and geothermal energy
which do not produce pollution or irrevers-
ibly damage the environment.

The only obstacle to these developments is
capitalism.The capital cost in research and
construction 1s prohibitive say the bosses.
This did not stand in the way of developing
nuclear power butit will clearly be a barrier
to the development of new technology in
a period of deepening economicC Crisis
where the bosses’ motto 1s, "as cheap as
can be and hang the consequences.”

Switching from nuclear
to new coal technology
could create half a

million jobs

Powergen,for example,is currently burn-
ing a bitumen based fuel,orimulsion,at its
Ince and Richborough power stations.Both
National Power and PowerGen have ar-
ranged to import 5.5m tonnes of ita year. It
is cheaper than coal and can be burned 1n

converted oil-fired power stations. It also

gives off huge quantities of harmful gases.

Inspectorate of Pollution threats that sta-
tions burning orimulsion may have to fit
Flue Gas Desulphurisation plant, raising
its cost by £17 per tonne, have forced plans
to convert Pembroke power station to be
dropped and placed further imports indoubt.

Resources
Socialists should demand that resources
carmarked for the nuclear programme be
diverted into research and development of
coal technology and renewable cnergy
sources.The capitalists interest in nuclear
energy 1s not based on society’s needs.In
the short-term 1ts cost is astronomical, but
it 1s the side product of weapons grade
plutonium and attempts to weaken the la-
bour movement which dictates the capital-
ist’s energy policy.A Central Electricity
Generating Board leaflet 1ssued after the

Chernobyl disaster stated it was “in the
interests of economy and security of

supply....to diversify its fuel sources.”

Despite catastrophes at Chernobyl and
Three Mile Island, leaks at Sellafield, the
rise in Leukaemia near nuclear sites and
the inability of capitalism to safely dispose
of nuclear waste, the health and safety of
workers,communities and the planet are “a

price well worth paying” for the profiteers.

Alternative work
All new nuclear power plants must be
halted and those already operating
closed.But workers must not be made to
pay the cost.Local alternative work, with-
out loss of pay, must be
guaranteed.Inyestment in developing
techniques for the safe storage of spent fuel

could guarantee the nuclear power workers
jobs, while switching from nuclear power
to new coal technology could create a fur-
ther half amillion jobs. Investmentin alter-
native forms of energy could create six
times as many jobs as a similar nuclear
programme.As the next century ap-
proaches, nuclear encrgy of a different

kind, nuclear fusion, holds out promise.

Future generations could benefit from a
near infinite source of safe energy if fusion
can be developed.Fusion fuses together
atoms of Deuterium (heavy water, found in
almost infinite quantities in the world’s
oceans) and produces energy with very
little,if any radiation.

Oil,gas,electricity and coal workers face
an uncertain future. The political calcula-
tions of the ruling class and the short-term
profit motive of the bosses determines en-
ergy policy.Thisshort-sighted method must
be replaced by an integrated energy pro-
gramme run by the workers and the com-
munity in the interests of health and safety,
protection of the environment and the most
efficient use of resources.Such a pro-
gramme, at the heart of a socialist plan of
production,would serve the needs of soci-
ety not the profit of a few.

But,you cannot plan what you do not
own.The labour movement must put back-
bone into the leadership’s vague demand
to bring electricity back “under public con-
trol” by calling for its renationalisation,
along with oil and gas,under the demo-
cratic control of workers to enable the
drawing up of an integrated socialist en-
ergy plan.
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ALL-OUT ACTION
NEEDED TO DEFEAT
UNION-BUSTING PLAN

London Underground’s (LUL) top man-
agement have been promised an extra £350
million by the Tories over the next few
years on condition that their union-busting
“Company Plan” is implemented.The To-
ry’s re-election means that they will want
that “debt” paid by LUL, and quickly.
The Company Plan aims to:

* Cut 5,000 jobs - the six depots will be
reduced to three with multiskilling and
competing teams.

* Abolish seniority - allowing manage-
ment to pick and chose and discriminate
against certain workers.

* Contract out cleaning, maintcnance and
repairs.

* Regrade the current 15 grades in to just
two.

* Introduce new medical standards.

* Scrap pay in between shifts,introduce
variable booking on and off points with
unpaid travel time.

* Set up competition between depots,
lines, teams and workers as a step towards
introducing performance pay and short-
term contracts.

Ballot

The plan leaves no grade or department
untouched.Depot foremen are alrcady un-
der attack.They are being “invited” to
reapply for their own jobs.Some jobs have
already been cut so they cannotall get their
job back,and even if they do the conditions
and wages are far worse.As LUL has re-
fused to back down, after months of dith-
ering, the RMT are balloting all its LUL
members for industrial action.The
CONFED (craft) unions are also likely to
ballot.

LUL’s strategy is to pick each grade off
separately,starting with management and
foremen 1n all sections. The biggest attack
on us ever has not united our trade union
lcaderships in action.All are condemning
one another for things done or not done,
pointing accusing fingers to cover their
own deficicncies and they are all alrcady

preparing alibis and excuses should things
go badly wrong.

In contrast,a Tube Workers Action Group
(TWAG) is up and running,uniting and
organizing all grades,departments and un-
ions on a rank and file basis but firmly
oriented towards pushing the official un-
ions to take up the fight.Our meetings and
bulletins ensure that an unofficial body is
in place if the union officials back down or
won’t fight or if Tory laws are used against
official action.The difference between now
and April 1991 is that the RMT will be able
to carry RMT traincrews and a layer of
ASLEF along with them.The material that
the ASLEF leadership puts out and pres-
sure from their rank and file and TWAG
will determine to what extent this occurs.

Attack

Unfortunately ASLEF (representing the
majority of traincrews),and TSSA
(reprsenting booking clerks and admin
grades) are notcurrently balloting. ASLEF’s
lcaders say they’re not under attack
yet.Neither have yet registered a fatlure to
agree. Their primary concern is 1o watch
other grades under attack and fighting,until
its their turn to defend themselves.

Top management are exploiting these divi-
sions between the unions.Once the RMT
and CONFED engage in strikes,with pick-
ets in place,other union members must not
cross.ASLEF and TSSA will possibly be
deemed to be taking unofficial action and
breaking Tory laws.More importantly this
leaves their members open to victimisation
as unofficial action means you cannot be
reprsented by trade unions at disciplinary
hearings according to the law.More than
ever this shows the need to move towards
onc rail union.

The RMT rally on April 14 urged amassive
YES vote in the ballot.LUL director
Straker’s infamous warning of “corpses”
quoted in the press was taken as another
declaration of war on the trade unions and
calls were made to ensure that any corpse

RMT leader Jimmy Knapp - turning
away from the fight?

was only that of Straker not more real
corpses like those at King’s Cross.Speakers
from the floor pressed home the necessity
of all going out together and all coming
back together, victorious.It is now clear
that everyone will be asked to reapply for
their own jobs.This has made the mood
more determined.One person said that if
the drivers alone could win in ’89 while the
Tories had a 100 seat majority,then all
grades can win again,officially or
otherwise,in 1992.Trains can’t be stock-
piled and track and stock will quickly and
constantly deteriorate.

Pressure must be exerted now for a united
fight meaning cveryone balloting together
if possible.Failing this, the basic trade un-
ion principles must be adhered to - solidar-
ity in notcrossing picketlines. The Plancan
and must be defeated.

—
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UNIONS MUST FIGHT TO
SAVE OUR HEALTH SERVICE

For nearly four years 1 have been
training to become a nurse.In that
time staff morale has plummeted
whilst administration has risen rap-
idly, to the extent that the job of
nursing has become more that of an
office worker and less that of a
carer.Even ward clerks are now
counted in the figures as nursing
staft!

At the Royal Hallamshire Hospital,
where I’m working at present, staff
have tocomplete PCH (Patient Care
Hours) forms every morning for
every patient - supposedly to show
how many nurses the ward
requires.But of course 1t never gets
the number 1t needs.

In the Northern General Hospital (a
trust status hospital) across the city,
thousands of pounds were spent
using an interior designer to come
up with an appalling colour scheme
for the corridors.Neither the staff
nor the patients were consulted so
they gotred,black and white - hardly
the most tranquil colours! The same
hospital has a new care of the eld-
erly wing. Within a month of open-
ing fixtures and fittings were com-
ing off the walls.A safety officer
told me the materials used were so
flimsy that 1f a trolley was to hit a
wall it would go straight through.
Staff are still angry aboutregrading,
and now, to gain experience,in a
different specialism you have to

accept downgrading and loss of
pay.Auxiliary nurses are becoming
support workers with extra respon-
sibilities but no increase in wages.
In order to save money sterile scis-
sors have become rare commodi-
ties, while computers are being in-
troduced on every ward yet staff are
not being trained to use them
properly.Ward sisters/charge nurses
are responsible for their own ward
budgets,so it 1s increasingly diffi-
cult to borrow essential items when
your own ward runs out.

The result of the Tory approach to
health care? More managers,less
nurses, poorer patientcare and more
dangerous practices.

For what? Privatisation and profit.
Health union leaders have done lit-
tle about it. Token strikes have frus-
trated staff and they will need much
convincing before they move 1n to
action again.Now the Tories are
back in power there is a sense of fear
among health workers for their jobs
and their hospitals.Now more than
ever it 1s urgent to pool our experi-
ences of working in and using the
health service, to design a strategy
to fight the Tory's opt-out plans and
to help formulate a real socialist

programme for the NHS.

Alan Anderton
(COHSE)

Do you work in the health service? What do you think
a socialist programme for the NHS should demand?
Send all correspondence to The Editor,

306 Sherbourne Mill,Morville St,Birmingham B16 8DG.
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There is growing evidence that increas-
ing numbers of patients are being of-
fered quick hospital treatment at the
expense of other patients, as hospital
managers attempt to make a profit in
the new market style NHS.Christie Can-
cer Hospital in Manchester offers “fast-
track” treatment for patients from dis-
tricts which agree to pay towards the
cost of reopening closed wards. Watford
General Hospital offered speedy treat-
ment for patients from two fund-holding
GPs in return for contracts worth
£1.5million.

*The Universities Funding Council

has warned that teaching hospitals
face closure because their higher costs
make them uncompetitive in the NHS
market system.

* A leaked report written by senior health
managers at Guy’s and Lewisham re-
vealed that while 600 nursing jobs were
to be cut the trust hospital would be
spending £750,000 on new offices for
its board members.

*It wasn’t a good first year of opera-
tion for Bradford Hospitals Trust. The
chief-executiveresigned, 300 jobs were
lost, more than 70 hospital beds were
closed and recruitment of nursing staff
was frozen.NUPE believes the trust is
already £14.5million in the red. What

will they cut next?

*The number of nurses employed in the
NHS has continued to decline while the
number of administrative staff has
steadily increased under the Tories.In
1986 the NHS employed less than 1,000
managers. By 1990 almost 10,000 were

employed.
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TEACHERS WILL FIGHT
EDUCATION REFORMS

[ returned from NUT conference
heartened by the fact the Left made
gains and we are atlast making progress
towards putting up a real fight against
the reactionary Tory education reforms.
Conference showed there was a strong
mood in the left of the union.There was
no defeatism about thc election but
rather an even stronger determination
to fight to get things done and defend
cducation.

Resources

All teachers are aware that the Tories
are starving schools of cash and dam-
aging children’s education through not
just a lack of resources but also by
attacking teachers and lowering mo-
rale in the classroom.

Over the past few years NUT confer-
ence has been moving slowly to the left
as teachers see our lack of action has
allowed the Tories to push through
evenmore damaging reforms.This shift
to the left was reflected this year where
almost every debate was split 50-50
between the right and left. Left speak-
ers won most of the decbates but the
Broad Left,(in reality the controlling
arm on the executive) resorted to ma-
noeuvres to defeat the resolutions and
calls for action.

Defeated

At the start of the conference the ex-
ecutive tried to force through a policy
which would have meant the section of
cach resolution calling for action would
be separated from the main text of the
motion and all the “action sections”
would be voted on in one block at the
end of conference.Needless to say this
was roundly defeated.

Despite the executive’s manoeuvres
some good motions  wcre

passed.Motion 26 on teacher’s condi-
tions of service has tied the union to a
policy of defending teacher’s condi-
tions under Local Management of
Schools (LMS). The main strike mo-
tion was narrowly defeated, the media
playing their partin affecting the mood
of some delegates with their constant
“classroom chaos” scare stories and
emotional blackmail.

But despite this the conference was in
combative mood and it is highly likely
anumberoflocal strikes will take place
over the next twelve months.The local
strikes last year succeeded in saving
jobs and winning new members to the
union.

The argument of not doing anything
and waiting for a Labour government
cannot now be used and teachers are
determined to fight the Tory education
plans.

Tim Hales,General Secretary
Leeds NUT

(Personal capacity)

SUPPORT THE
PRESS FUND

During the election campaign the press
and the Tories spent millions of pounds
churning out their propaganda.Butthe
Tories can afford.to thanks to the
millions of pounds which are poured
in to its war chests by big business.
Socialist Appeal has no rich
backers.We rely completely on the
donations from supporters, trade un-
ionists and workers. Only their sacri-
fices can help us get the necessary
equipment to print and publish the
journal. We need to raise £10,000
which will provide for our immediate
printing needs.

Y our pennies,pounds,fivers ormore,lo
those who can afford it,are absolutely
essential for the regular production of
Socialist Appeal and to help us move
towards a fortnightly and weekly pa-
per in the speedicst possible time.
Pleasc fill in the form below and send
it off today!

e e e e ey

| A SOCIALIST APPEAL TO WORKERS, |

: MAKE A DONATION TODAY! :
{ ]
' NAME L o005 smmmenssesismmasesssenmssnsansnmsnass sasmsessssns sse s sd A5 a4 sevadaams |
i i
I ADDRES S:.civinsussssmnsmmmmnensns ssnsmmnsanssamnssasassasess sonsassssbsnsisiuiss i
! F
oo PHONE: s g
i i
I AMOUNT ENCLOSED. ......cccccccccvtmessassnmmneseecsesssssssssmssseone :
i f
f Please make cheques payable to Socialist Appeal i
: Return to: Socialist Appeal,PO Box 2626 London N1 6DU _:

#
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SIXTY YEARS ON -
LESSONS OF ILP SPLIT

“Those who donot learnfrom
history are doomed to repeat

it’’ (George Santayana).

SIXTY years ago this month, the Inde-
pendent Labour Party (ILP) was en-
gaged in negotiations which would end
in their disaffiliation from the Labour
Party. This reaction arosc from the
1931 betrayal of Ramsay MacDonald
and the sharp shift to the left within the
ranks of the ILP. However, such a
course was to lead to theirisolation and
eventual disintegration.

Socialists are not interested in history
for any sentimental or academic rea-
sons but in order to learn from the
invaluable lessons of the past, arising
from the victories and defeats of the
working class.

Theory

Marxist theory, among other things,
can be defined as the generalised his-
torical experience of the class, which
acts as the memory of the Labour
movement. Past defeats and mistakes
can serve to enrich our understanding,
and prepare the new generation of La-
bour and trade union militants for the
battles that loom ahead.

Leon Trotsky, reviewing his attempt to
influence the leftward moving ILP in
the early thirties wrote: “More than
two years ago the wnter of this article
sought to arrive at an understanding
with the leaders of the ILP by means of
several articles, and in letters; the at-
tempt was barren of results: during that
period, our criticism of the Communist
International seemed to the leaders of
the ILP to be ‘preconceived’, and
‘factionally’, perhaps even ‘personally’

motivated. Nothing remained except
to yield the floor to time.” Despite all
the tumultuous events of the period,
Trotsky’s attempt to influence the ILP
came to nothing. The ILP, which had a
great influence in the British Labour
movement since it helped form the
Labour Party, split from the Party in
1932 and moved in a semi-revolution-
ary direction.

Advice

But its failure to heed Trotsky’s advice
to adopt a clear Marxist programme

warn the new generation of class con-
scious workers in the battle to trans-
form the mass organisations of the
working class, the unions and the La-
bour Party, inthe course of the struggle
for socialism.

Crisis
The crisis of 1931 and the ensuing split
provoked the biggest upheaval in the
British Labour Party since its forma-
tion. The whole episode was bome out
of the stormy events of the 1920s and
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and face towards the traditional organi-
sations of the working class resulted in
1ts decline and eventual collapse.

The whole episode was a tragic oppor-
tunity missed for building a powerful
Marxist force in Britain which could
have changed the whole course of his-
tory. The experiences of the early 1930s
and the ILP split-off will serve to fore-

the failure of the reformist policies
pursued by the Labour Governments
of 1924 and 1929-31. The ILP was not
some small sect.It played a prominent
role inthe British Labourmovement. It
provided the motive force behind the
establishment of the Labour Party and
developed anumber of leaders from its
ranks, including Ramsay MacDonald.
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Althoughideologically amorphous, the
ILP tended to preserve the socialist
thread of the Labour Party. Under the
mighty impact of the world economic
crash, the rise of fascism in Germany,
and the betrayal of MacDonald, the
rank and file of the ILP moved sharply
to the left. The crisis of reformism
reflected the impasse of British and
world capitalism. In the epoch of capi-
talist expansion, the development of
the productive forces provided the ma-
terial basis for reformism, and enabled
the system to afford certain conces-
sions to the working class.

However, the epoch of capitalist crisis
completely undermined this position.
The reformist philosophy of changing
society bit by bit proved urtenable as
right wing Labour Governments moved
from reforms to counter-reforms.

Decline
Despite the boom years of the ‘Roaring
Twenties’, British capitalism had un-
dergone serious economic decline
relative to other capitalist powers. It
was now being overtaken by the pow-
erful German and American €cono-
mies.
The impasse of British industry was
epitomised by the crisis in the coal
industry. Since the war, the coal indus-
try had been heavily subsidised by the
state.The threat to deregulate the in-
dustry provoked the coalowners to
launch an offensive to cut mine-
worker’s wages.This was scen by
Baldwin,the Conservative Prime Min-
ister, as a necessary general measure
by the employers to “put industry back
onits feet”. The attempt to slash wages
and cut costs met the resistance of the
working class and provoked the Gen-
eral Strike of 1926 and the nine month
lockout of the miners. This battlc was
the most important in the history of the
British working class and showed its
revolutionary potential.
Unfortunately, due to the policies and
actions of the reformist trade union
leaders - both right and left - the strike
was defeated.

In “Where is Britain Going?”, Leon
Trotsky cxplained that the British
working class, when their aspirations
are frustrated, tends to swing from the
industrial to the political front and vice
versa. The revolutionary wave afterthe
war, resulted in a big strike wave and
the explosive growth of the Labour
Party. The ebbing of the strike wave
after the defeat of Black Friday (1921),
pushed the workers onto ihe political
front.

Election

“Paralysed in the sphere of economic
action”, states Trotsky, “the encrgy of
the masses was directed on to the po-
litical plane.” The election of the first
minority Labour Government in 1924
gave rise to great expectations from the
working class. However, its defeat af-
ter nine months caused the working
class to swing over to the industrial
front. The betrayal of the General Strike
pushed the class once again to political
action and the election of Labour 1n
1929,

The MacDonald Government proved
to be a government of crisis. Steeped in
the gradualism of Fabianism and un-
prepared to challenge capitalism, it
tried to work within the confines of the
“market economy”’. Such a policy, on
the basis of growing economic diffi-
culties, resulted in their early reforms
being replaced by severe counter-re-
forms.

In Scptember 1929 the Wall Street
Crash ushered in the deepest slump 1n
history. The resulting collapse in the
productive forces internationally
caused spiralling unemployment: in
Germany seven million were out of
work, in Britain nearly three million of
the insured workers, in the US,25% of
the workforce was unemployed. The
ensuing trade war between the capital-
ist powcrs meant a collapse of markets
and widespread over-production. The
Depression which followed drove the
capitalist governments worldwide to
unload the crisis onto the backs of the
working class through wide-spread
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wage cuts and government “econo-
mies’’. The MacDonald Labour Gov-
ernment, under the pressures of both
big business and the working class,

Tory prime minister Stanley Baldwin

was thrown into crisis.

Whereas the working class demanded
measures to reducc unemployment,
ete.,the ruling class demanded savage
cuts in ‘“‘the national interest” to put
industry back on its feet. The Govemn-
ment bent its knee to Capital and duly
carried through a serics of cuts in the
dole through its Anomolies Bill. Not
content with this, big business de-
manded further “sacrifices” and “in-
crecased production”.

Commons

In the Commons, the bourgcois par-
ties, Tory and Liberal, pressed home
these demands with anamendmentto a
censure motion proposing the creation
of a committee to investigate further
“cconomies”’. This committee , in the
words of Beatrice Webb, consisted of
“five clever hard faced representatives
of capitalism and two tame trade un-
ionists”.

As expected, its report published 1n
July 1931, recommended draconian
cuts in Government spending to balance
the books, assist industrial recovery
and promote profitability. These
measures included a 20% cut in teach-
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ers’ pay, 25% in service pay and a 20%
reduction in unemployment benefits,
imposed through a Means Test.

Opposition

In August, despite the opposition of the
Trade Union Congress, these anti-
working class proposals were scandal-
ously accepted by the Labour Cabinet.
As always, weakness invites
aggression. The proposed cuts accepted
by MacDonald did not go farenough to
“restore confidence in sterling” and
prevent a run on the pound. Under
pressure from the Bank of England and
Big Business , the Cabinet were forced
to look for further cuts. Despite repre-
sentation from the unions, MacDonald
replied that “‘nothing gives me greater
regret than to disagree with old indus-
trial friends, but I really personally find
it absolutely impossible to overlook
dread realities, as I am afraid you are
doing.” Beatrice Webb described the
General Council as “pigs” saying “they
won’t agree to any ‘cuts’ of Unem-
ployment Insurance benefits or sala-
rics or wages.”

Despite MacDonald’s subservient at-
titude, the Cabinet baulked at further
cuts. For them the extra £12 million
proved too difficult to swallow. They
had swallowed the camel of £56 mil-
lion cuts but strained at the gnat. The
Cabinet split.

Discussions

MacDonald, determined to overcome
the crisis at all costs, went to see the
King and opened up discussions with
the Tory and Liberal leaders with a
view to establishing a National Gov-
ernment. He told the Labour Chancel-
lor Snowden: “Tomorrow every Duch-
ess in London will be waiting to kiss
me..."”

In order to use the authority of the
Labour leaders to confuse and disori-
entate the working class, the Opposi-
tion leaders wanted MacDonald to
maintain the Premiership. Sir Herbert
Samuel cynically informed King

George V that “in view of the fact that
the necessary economies would prove
mostunpalatable to the working classes,
it would be to the general interest if
they could be imposed by a Labour
Government. The best solution would
be if Mr Ramsay MacDonald, either
with his present, or with areconstituted
Labour Cabinet, could propose the
economies required. If he failed to se-
cure the support of a sufficient number
of his colleagucs, then the best alterna-
tive would be a National Government
composed of members of the three
parties. It would be preferable that Mr
MacDonald should remain Prime
Minister in such a National Govem-
ment.” MacDonald failed to convince
sufficient of his “colleagues”, and on
the advice of the Opposition leaders
and the King announced the end of the
Labour Government and the establish-
ment of a National Government. He
then called a panic General Election

towards the end of August. T he
result was a landslide victory for the
National Government of Tories, Liber-
als and National Labour - which gained
554 seats and 70% of the vote. The
Labour Party, which was completely
disorientated by the betrayal, was deci-
mated at the polls, capturing only 52
seats and 6.5 million votes.

Dual Soul
Although the more class conscious
workers remained solid with the La-
bour Party, the result revealed what
Trotsky termed as the “dual soul” of
the British working class. “It surprises
one anew,” states Trotsky, “what a

terrible load of humiliation, conserva-
tism, bigotry, conciliation, respect to
the summits, to titles, to riches, to the
Crown, drags inits thoughts the British
working class which is at the same time
capable of grand revolutionary insur-
rections (Chartism, prewarmovements

Sketch of a 1931 workers demonstration in Trafalgar Square
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of 1911, movements following the war,
the strike movement of 1926). “The
British proletariat, the oldest, with the
most traditions, is, inits thinking meth-
ods, most empirical, carries in its chest
two souls, and turns, as it were, with
two faces to historical events.” (Leon
Trotsky, Writings on Britain, p61)

Revolutionary

The revolutionary side of the working
class was to quickly show itself in the
reaction to the betrayal and the
radicalisation in the ranks of the La-
bour movement, especially in the ILP.
“An ounce of experience 1s worth a ton
of theory”, wrote Lenin. The debacle
of 1931 hammered home amongst the
Labour movement activists the inad-
equacies of reformism. It had been put
to the test twice: in 1924 and 1929-31,
and both had failed miserably. Fabian-
ism was now discredited amongst wide
layers of the traditional organisations.
Marxists are not opposed to reforms,
but to reformism, the erroneous con-
ception that class society can in some
way be changed gradually over a long
period of time. History has repeatedly
demonstrated the fallacy of this ap-
proach, which has paved the way for
demoralisation and defeat. ““You can
peel an onion leaf by leaf”, remarked
Tawney,"but you can’t skina live tiger
claw by claw.”

It is the duty of every class conscious
workerto fight forevery single reform,
however small. Only in this way will
the working class become conscious of
the need to actively transform society
on socialist lines. The struggle for day
to day demands must be linked to the
task of changing society - asonly in this
way will it be possible to make the
reforms permanent. The responsibility
of Marxists is to fight for a system of
transitional demands, which act as a
bridge between the present level of
working class consciousness and the
need to overthrow capitalism: a living
wage forall, work or full pay, workers’
control, nationalisation of the mo-
nopolies, and a workers’ government.

The revulsion against the gradualism
of MacDonald and the impasse of
capitalism internationally, pushed
many workers in the direction of
Marxism. The ranks of the ILP moved
dramatically to the left, causing the
whole organisation to move in a cen-
trist direction. Centrism, to use
Trotsky’s words, was “a general name
for most varied tendencies and group-
ings spread out between reformism and

UNDER WHICH FLAG?

Jonz Butw. * ONE OF THESE TWO FLAGS HAS GOT TO COME POWN—AXD IT WONT
BE MINE~

Punch cartoon calling on workers to
discard the red flag

Marxism.” The hammerblow of events
caused profound changes in the con-
sciousncss of the class, which was
evolving in a recvolutionary dirction.

Possibilities

The whole of the ILP was in flux. Its
Easter Conference stated that ““the class
struggle which is the dynamic force in
social change is ncaring its decisive
moment ... there is no time now for
slow processes of gradual change. The
imperative need is for Socialism now.”
This provided a tremendous possibility
for the building of the forces of Marx-
ism in Britain. Unfortunately the reac-
tion against the reformism of the La-
bour leadership pushed the ILP ranks
towards a sectarian position in regard
to the Labour Party.

Again, at its 1932 Easter Conference a
debate took place over disaffiliation
from the Labour Party, with a large
section voting to give the party an ulti-

matum overits Standing Orders for the
Parliamentary party. This organisa-
tional issue - the independence of the
five ILP MPs from the discipline of the
Parliamentary Labour Party - served to
disguise the real issues behind the
imminant split. At its special Confer-
ence in July, given the lack of response
from the Labour Party, the ILP voted to
disaffiliate.

Split

The decision to split was compounded
by the lack of any clear perspective for
the subsequent developmentofthe ILP.
This caused Trotsky to comment that
the “ILP split at thg wrong time over
the wrong issue.”

The British Communist Party, which
had become completely Stalinist in its
policies and methods, proved unable to
take advantage of this turmoil in the
movement, particularly given its ultra-
left stance. Originally the CP had a
significant basis in the trade unions
through the establishment of the Mi-
nority Movement, as well as the La-
bour Party itself. However, from 1928
the Stalinists, burming their fingers with
their previous opportunist line towards
the trade union bureaucracy, adopted
the theory of “social fascism”. This
bankrupt theory stated that capitalism
had entered a new “Third Period” of
crisis which meant that social democ-
racy played the role of the left face of
fascism! This sectarian policy resulted
in a big fall in their membership and
growing isolation in the Labour
movement.

Confusion
However, the ILP leadership due to its
theoretical confusion and lack of per-
spective beganto flirt with the Stalinists.
Despite the ultra-left course of the CP
they eagerly seized upona “united front’
with the ILP to gain a foothold in its
ranks. Trotsky in a number of articles
and letters attempted to influence the
ILP and win it to a clear revolutionary
standpoint. In so doing Trotsky ex-
plained it was necessary foritto tumits
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back on the Stalinists and face towards
the mass organisations which were in
ferment. “The
ILP”, wrote Trotsky, “can save the
workers’ movement of Britain from
this new danger only by freeing itself
from all unclarity and haziness with
regard to the ways and methods of the
socialist revolution and by becoming a
truly revolutionary party of the prole-
tariat.” However, “what is...dangerous
is a sectarian approach to the Labour
Party.”

He drove home this point forcefully,
“for every revolutionary organisation
in England its attitude towards the
masses and to the class 1s almost coin-
cidental with its attitude towards the
Labour Party, which bases itself upon
the trade unions.” (Writings on Britain,
vol 3, p107)

ANXIOUS

1931 National Government poster

Trotsky dismissed those arguments then
circulating in the ILP that the Labour
Party was “dead”, “exposed”, “incapa-
ble of change”, etc.,which have been
cchoed year in and year out by every
sectarian group since then. “Itis argued
that the Labour Party already stands
cxposed by its past deeds in power and
its present reactionary platform. For

example, by its decision at Brighton.

For us - yes! But not for the masses, the
eight million who voted Labour. Itis a
greatdanger for revolutionists to attach
too much importance to Conference
decisions. We use such evidence in our
propaganda - but it cannot be presented
beyond the power of our own press.
One cannot shout louder than the
strength of his own throat.”

Liberation

The same remains true of the trade
unions, the basic organisations of the
class. The most important task has be-
come, in Trotsky’s words, “the libera-
tion of the workers from the reaction-
ary influence of the trade union bu-
reaucracy”’. This could only be done
not by turning away from the unions, as
the ultra-lefts argue, but by patient Sys-
tematic revolutionary work inside them.
For Trotsky, “the trade union question
remains the most important question of
proletarian policy in Great Britain, as
well as in the majority of old capitalist
countries.”

Unfortunately, the leaders of the ILP
ignored this advice. Not only did they
fail to clarify their ideas, they contin-
ued to turn their backs on the Labour
Party and called upon their members to
withdraw from its ranks and opt-out of
paying the union political levy. This
orientation had dire consequences for
the ILP. From 100,000 supporters in
1930, with nominally 140 MPs, the
ILP was reduced to around 17,000
members by the time of the split, and
4,400 by 1935.

Betrayal

Tragically, the split from Labour took
place as the Party was swinging to the
left, inwhichthe ILP could have played
adecisive role. MacDonald’s betrayal,
the slump and the depression, the
growth of massunemployment, as well
as the rise of fascism, all contributed to
a growing radicalisation in the mass

organisations. Even a number of the

Labourlcaders, reflecting the pressures .

from beclow, were affected by these
cvents.

In 1932 Harold Laski, a leading La-

bour theoretician, asked whether “evo-
lutionary socialism (had) deceived it-
self in believing that it can establish
itself by peaceful means within the
ambit of the capitalist system.” An-
other leading left figure, Stafford
Cripps, in a pamphlet entitled “Can
Socialism Come by Constitutional
Means?” wamed that “the ruling class
will go to almost any length to defeat
Parliamentary actions if the issue is the
direct issue as to the continuance of
their financial and political control.”
He then went on to advocate emer-
gency powers for a Labour Govemn-
ment to tackle the Crisis.

Dictatorship

If the Tories threatened to institute a
military dictatorship, states Cripps, “it
would probably be better and more
conducive to the general peace and
welfare of the country for the Socialist
Government to make itself temporarily
into a dictatorship until matters could
again be put to the test at the polls.”
Despite the split-off of the ILP, the
ranks of the LabourParty moved stead-
ily leftwards. The 1932 Labour Party
Conference passed a resolution, with-
out discussion which declared that “the
main objective of the Labour Party is
the establishment of Socialism™ and
that “the common ownership of the
means of production and distributionis
the only means by which the producers
by hand and brain will be able to secure
the full fruits of their industry.”

A further resolution moved by Sir
Charles Trevelyan demanded that “on
assuming office, either with or without
power, definite Socialist legislation
must be immediately promulgated, and
that the Party shall stand or fall in the
House of Commons on the principles
in which it has faith.” “Let us lay down
in some such resolution as this the
unshakable mandate that they (the
Labour Government) are to introduce
at once, before attempting remedial
measures of any other kind, great so-
cialist measures, or some general
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measure empowering them to nation-
alise the key industries of the country.”
Henderson, the Party chairman on the
eve of resigning, was practically howled
down when he opposed the resolution
as it would tie the hands of the leader-
ship!

Attlee
Clement Attlee, the future leader of the
Party, spoke in favour saying: “The
events of the last year have shown that
no further progress can be made In
seeking to get crumbs from the rich
man’s table...”
With the split of the ILP, the remaining
left regrouped around a new organisa-
tion, the Socialist League. The League
however, had a pnmarily middle class
basis, and proved ineffective in the
struggle with the Party’sright wing. By
1935, the League had joined the so-
called “Unity Campaign”, involving
the ILP and the Communist Party which
had moved 180 degrees on Stalin’s
orderstoestablish ‘popularfronts’. The
initiative proved barren.
According to Fenner Brockway, then
secretary of the ILP, “Its result was the
destruction of the Socialist League, the
loss of influence of Cripps, Bevan,
Strauss and other ‘lefts’, the strength-
ening of the reactionary leaders, and
the disillusionment of the rank and
file.”

Manifesto
The “Unity Manifesto” issued by the
Campaignin 1936 was rejected by the
LabourParty, whichhad largely recov-
ered from the debacle and was making
gains. It used the League’s association
with the CP to proscribe it. This ban
was accepted by the left, which had
been largely demoralised by the expe-
rience. This set-back was a product of
opportunism of the League, the ILP
and the Stalinists. Their “unity” pro-
gramme rather than being based upon a
principled position was used to paper
overtheirdifferences. The ILP, instead
of offering a way forward for the Brit-
ish working class, disorientated 1its

forces and lost great opportunities. This
was bome out of theoretical confusion,
incorrect perspectives, and a false ori-
entation.

instead for “an inquiry into the role of
Trotskyism in the working class move-
ment.”’ This political confusion, which
was the hall-mark of centrism, was the
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A Star cartoon during the General Strike of 1926.

While flirting with the CP in Britain,
onthe international scale, the ILPmade
an alliance with a number of centrist
groupings and parties in the Interna-
tional Burecau for Revolutionary So-
cialist Unity. Occassionally balancing
between Stalinism and Trotskyism, this
Bureau played an increasingly damag-
ing role in fostering illusions in Stalin-
ism, and spreading confusion where it
had any influence. Its most damaging
role was in Spain where its sister or-
ganisation, the POUM, despite the
heroicism of the Spanish proletanat,
played a fatal role by entering the
Popular Front government, and using
its great authority to subordinate the
interests of the Spanish working class
to the Liberal republicans. This policy
resulted in the shipwreck of the revolu-
tion and the ultimate victory of Franco.

Dewey Commission
Atatime whenthe ILP’s co-thinkers in
Spain were being hunted down and
murdered by the agents of the Stalinist

secrete police, Fenner Brockway re-

fused to support the Dewey Commis-
sion into the Moscow Trials, calling

ultimate cause of its downfall.
Sectarian mistakes have been made
throughout the history of the British
Labourmovement. As Leninexplained,
“the movement pays for the opportun-
ism of the leadership by ultra-left ten-
dencies”.

Sectarian

Despite the warnings of Marx and
Engels, the early British Marxists in
the Social Democratic Federation
maintained a sectarian attitude to the
organised Labour Movement. Although
they participated in the founding of the
Labour Party at the turn of the century,
they walked out within 12 months after
failing to persuade the rank and file of
the need for a Socialist programme.
Under the impact of the Russian Revo-
lution such a programme was adopted
by the Party and enshrined in Clause
Four of the Party Constitution.

In the meantime, the ‘Marxists’ of the
SDF remained isolated in the outskirts
of the movement for the last 90 years.
Even whenthe British Communist Party
was formed in 1920, Lenin argued for
it to affiliatc to the Labour Party.
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However, such was the sectarianism of
the early CP that their application was
couched in the most ultra-left manner,
inviting rejection.

Lenin himself took up these ultra-left
tendencies that threatened to wreck the
movementin “‘Left-wing Communism
an Infantile Disorder”. Once the Brit-
ish CP managed to overcome its “in-
fantile leftism”, which proved to be a
general feature of the Communist Par-
tics at this time, they began to develop
a wide spread influence in the Labour
movement. This was largely destroyed
by the zig-zag policy of the Stalinists,
ending up with the suicidal policies of
the Third Period. The swing to the left
in the early 1930’°s provided a further
golden opportunity for the develop-
ment of genuine Marxism. Leon
Trotsky recognised this potcential and
attempted to influence this movement
and win it to a clear revolutionary po-
sition. The failure of the centrist lead-
ers of the ILP to carry through this
transition from reformism to Marxism,
resulted in a debacle for this develop-
ing left wing.

Lessons

Marx explained many years ago that
History rcpeats itself first as a tragedy,
and then as a farce. The experiences of
the SDF, the CP and the ILP are trag-
edies for the movement. The later ex-
periences of the different sectanan
groups, despite all these graphic les-
sons, can only be secn as a farce. Their
repeated attempts to establish phantom
‘Revolutionary’ Parties in competition
with the Labour Party have always
ended in shipwreck with their rem-
nants scattered on the fringes of the
Labour movement.

Marxists cannot, as was explained in
the “Communist Manifesto’ nearly 150
years ago, establish theirown sectarian
preconditions for participation in the
organisations of the working class. They
arc distinguished, on the one hand, as
“the most advanced and resolute sec-
tion of the working class partics of
cvery country, that scction which

pushes forward all others; on the other
hand, theoretically, they have over the
great mass of the proletariat the advan-
tage of clearly understanding the line
of march, the conditions, and the ulti-
mate general results of the proletarian
movement.”

Ultra-Left

Ourtask isnot to “‘shoutlouder than our
own throat”, which has been the hall-
mark of the ultra-left groups and who
believe history begins with themselves.
They lack a sense of proportion and
attempt to jump over reality by short-
cuts and panaceas. The prime role of
Marxism is to win the working class to
its banner and prepare the forces politi-
cally and organisationally for the over-
throw of capitalism and Stalinism.
However there is no simple or straight
line to this objective. It can only be
achieved on the basis of mighty events
that will radically change the con-
sciousness and outlook of the working
class.

Marxism will play its vital role in arm-
ing the working class with a clear pro-
gramme, strategy and tactics. To
achicve this end, Marxists must ac-
tively participate in the struggles of the
class and inthe life of its organisations.
This does not mean that we strive to
impose our ideas and programme arti-
ficially on thc movement, but partici-
pate with the workers and “patiently
explain”, to use Lenin’s words, our
vicws at cach stage. That is not to say
that we simply sit back and wait on
events, any more than Lenin and the
Bolsheviks.

Approach
Our participationin the struggles of the
class is not done from a haughty sectar-
ian approach, but in order to assist and
point the best way forward. We “have
no interests separate and apart from
those of the proletariat as a
whole”’(Marx). Those who remain out-

side of these organisations will be

doomed to sectaran isolation.
This attitude and approach is essential

if Marxism is to penetrate not only the
advanced organised sections of the
working class, but the mass itself. The
reformist leaders attempt to frighten
the workers away from Marxism by
portraying it as something alien. Un-
fortunately the actions of the sects give
some credence to this assertion. In re-
ality nothing could be further from the
truth. Marxism has always had a basis
of support in the British Labour move-
ment, even before the creation of the
Labour Party. Marxism is not some
foreign creed but is, in essence, the
generalised historical experience of the
class internationally. It provides the
class conscious worker with a doctrine
and outlook that can cut through the
smoke-screen of the ruling class and
provide a scientific materialist expla-
nation of events.

Perspectives

In other words Marxists do not set
themselves up in opposition to the
working class and its organisations,
but struggle alongside the workers to
transform them into genuine fighting
organisations. In Britain this means the
trade unions and the Labour Party.
There are no short cuts to this problem.
There are no panaceas. It requires theo-
retical clarity and correct perspectives.
On the basis of big events, which will
radically transform the consciousness
of the class and burn out any lingering
illusions in capitalism, as well as a
“patient approach”, Marxism can pro-
vide the necessary lever for the crucial
transformation of the organisations of
the working class.
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Socialist Greetings

Congratulations on the first issue of Socialist
Appeal. The fight to defend genuine Marxism in
Britain now has a voice. We support you in your
struggle

From the supporters of SOCIALISTEN,
the new Swedish Marxist Paper
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Darsctr,fpg Start The Good, the Bad and the...

Congratulations on an excellent first
issue. It is refreshing to see that the
legacy of Marxism is being carried

Dear Comrades,

A few points about the first issue of Socialist Appeal - good and bad!

, bl The trade union material was excellent. No other left journal has any real
forward in to the new conditions of analysis of trade union developments. Keep it up.

the 1990s in such a dynamic, mod- |1 also enjoyed reading the greetings which brought out the true international-
ern and internationalist way, but |ism ofthe struggle for socialism. I was disappointed there was no editorial and
based on the historical experience |hope that in future issues we will see one. I would also like to see a letters page
of socialist struggle. May it go from  |and maybe some details of labour movement events coming up.

strength to strength. Finally congratulations to Alan Woods on anexcellent article, “In Defence of
Fraternally, Marxism.” It reminded me of Lenin’s “Where to Begin.”
Alan Anderton, Sheffield. [ look forward to the next issue, Yours fratemnally,

A London reader.

Green policies for Labour? | MANIFEST
Dear Comrades, S UCC E S S

I have read the first issue of Socialist Appeal carefully, and in

considering the way forward for Labour and the working class, Greetings from Nuremburg
[ have to say that there is a danger of missing the point. supporters of the German
Why should we accept the capitalists’ definition of wealth, as Marxist Tendency,
though human life was all about acquiring more and more mate- MANIFEST.

rial goods? It shouldn’t be. Socialist's ideas of wealth ought to be | We wish Socialist Appeal
clean air, a plentiful supply of pure water, efficient drains, a every success and would
cheap public transport system, medical treatment whenever welcome international

required, a warm, dry, comfortable place to live, peace and quiet
and protection from crime.

I’m convinced that Labour could restore its electoral fortunes by
embracing, if not the detailed manifesto of the Greens, then at

contacts.
If any comrade wishes to
write to us please do so:

least their underlying philosophy. If education is about anything, D. H0”|S,

it must be chiefly about instilling a strong measure of sales Rollnerstra. 25’
resistance in to the young and teaching them that life is about

something higher than a self-perpetuating cycle of industrialisa- W-8500 Nurnbu 'g
tion and consumption. I don’t claim to have all the answers, 10, Germany.

neither do the Greens. But Labour must listen to them and work

for the same ends wherever possible, yours fraternally,
Jim Murphy, Manchester.
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"POVERTY
AMIDST
PLENTY

The horrendous images of deathand
destruction caused by gas explo-
sions in Guadalajara,Mexico's sec-
ond city forcibly brought home the
plight of the masses in the Third
World.

Like the Bhopal disaster in India, it
was the poorest sections of society,
the workers and their families, who
paid with their lives for the irrespon-
sible greed of the big companies
who dumped dangerous chemicals
in the sewers beneath the over-
crowded slum districts.This man-
made disaster is only the most
graphic expression of the terrible
conditions in which millions of men,
women and children are forced to
live on the eve of the twenty first
century in Latin America, Asia and
Afica.In this report from Mexico City
by the editor of the Mexican Marxist
paper El Militante, Juan Andrade
explains the real situation in Mexico.

Late last year, Aspe, the Mexican Chancel-
lor of the Exchequer, declared that the
country wason the road toancw “economic
miracle” comparable to the 1930s or the
1970s.Like all capitalists Aspe always trics
to fool the workers with the aid of global
economic statistics or fancy graphs, but the
truth is always concrete.

Last year the mexican economy grew by
3.6%. But who has benefitted from the
economic growth of the last three
years?What the capitalists call a miracle
really amounts to a massive increase in
their profitsand a growth in Stock Exchange
fiddles.The 37-member Mexican Busi-
nessman’s Council, the real “shadow cabi-
net”, controls 22% of the country’s gross
domestic product. Approximately 7,000 big-
time speculators control wealth equivalent
to another 13% of GDP.For working peo-

INTERNATIONAL

To escape poverty many Mexican workers and their families still try to
dodge the border guards and find their way to the US.

ple on the other hand the future under
capitalism 1s not so rosy.

The number of Mexican poor has risen to
55 million, out of a total population of 86
million.Real wages in 1992 represent just
32.9% of their 1975 value.

A further 180,000 workers joined the ranks
of the unemployed last year. With inflation
at 18.8% the government is now trying to
impose a wage rise ceiling of between 13
and 15%.

Imperialism
The policy of the Salinas government, of
subordinating Mexico to imperialism and
the International Monetary Fund has solved
nothing, but merely deepened the crisis in
the Mexican economy.What growth has
taken place, has been of a speculative,non-
productive character. Eight out of every
ten pesos of foreign investment and capital
repatriation has ended up on the stock
exchange.The 500,000 jobscreated in 1991
have been mainly on short-term contracts
in  the service sector and the
Magquila(factorics for assembling compo-
nents for US companies.)The problem of

nin¢ million unemployed (out of an active

population of 31 million) has not been
resolved. Nor has that of the “black

economy” which encompasses about 50%
of the workforce,being one of the few
means of escaping absolute poverty.The

capitalist media does not reflect this reality

which completely contradicts the govemn-
ment’sdemagogic assertions thateconomic
growth benefits us all. Moreover, the future
plans of Mexican capitalism threaten every
one of the social conquests of the past - the
wages, conditions and rights of the
workers. The government are planning:

*Massive redundancies - PEMEX, the
state oil industry, plans to shed 35,000 jobs
in the next few years despite its huge
profits.The state railway company has an-

nounced plans to sack 18,000 workers .
*Higher prices - Water rates and electric-
ity prices, which rose by 155% in the past
18 months are set to rise again.

*Wage Cuts - Workers have already ex-
perienced a loss of purchasing power of

60% in recent years, which will be further
aggravated by the wage ceiling and the
freezing of the minimum wage at $110 a
month.No wonder the consumption of meat
has fallen by 70%.

*Public expenditure cuts - Last year
public expenditure fell by 16.2%.In the
current year Mexico will invest less 1n
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education than Egypt or Costa Rica.
*Increased exploitation - More overime
will have to be worked and the government
has plans to lengthen the working day.This
will not only lead to an increase in indus-
trial accidents and fatalities but also an
increase in unemployment.

Salinas
The Salinas governemnt is also planning
more attacks on the conquests of the 1910
Mexican Revolution.They plan to change
the Agrarian Law which protects poor
farmers against the big Mexican and for-
eign landowners.Now agricultural land
could all end up in the hands of the 10,000
latifundists (large landowners) and Mexico
could go back to the situation that existed
in the days of the Porfirio Diaz dictatorship
with massive emigration from the land to
the cities or the USA, of those who do not

trade deficit, already $100,000 million!
The PRI (the governing party) is carrying
out a “neo-liberal” policy, in other words
a savage capitalist policy thereby cutting
the ground from under its own feet.By
abandoning real reforms and ditching the
populist “anti-imperialist” demagogy of
the past it has upset the basis of past
stability. They are preparing the way fora
new period of struggles .

All the oppressed sections are under
attack.Students are faced with attempts to
create a “university of the elite” by the
imposition of matriculation fees of be-
tween $100 and $200. It would make it
impossible for workers’ sons and daugh-
ters to go to university and 1s a direct
attack on the principle of free education
established by the 1910 revolution.
Workers are faced withredundancies, low
wages and the privatisation of pension

government threatens to change the law forcing more farmers to

lose their land.

wish to be reduced to servitude on the
estates of the latifundists.

The recent signing of the Free Trade Treaty
with the US will not improve the lot of
Mexico’s workers and peasants.Atbest the
treaty will lead to the creation of a few
thousand jobs in the maquila assembly
plants on the US border, but this will be at
the costof destroying jobs in other sectors.It
will provide the trade union bureaucracy
with the excuse for signing the National
Productivity Deal linking wages to pro-
ductivity and impose plant by plant bar-
gaining in place of sector-wide negotia-
tions. In reality 1t 1s a government attempt
to sideline the unions.The dependence on
US imperialism will lead to an increased

funds, which means, that after 40 years’
contributions the average pensioner would
receive scarcely enough to live on for two
years in retirement.Many poor pcasants
are still landless 82 years after the
revolution. Women workers continue to face
discrimination and lower wages and are
also denied abortions.

Now factories and branches of industry
which never before participated in the
struggle are taking action.We are still in the
carly stages. The struggle still has a pre-
dominantly economic character but the fight
isbecoming more generalised and is begin-

ning to achieve results. Coupled with these

struggles are the struggles against the trade
union bureaucracy for greater union de-

mocracy. In the union clections in the
IMSS(civil service union)two union sec-
tions were won for the first time by the Bloc
of Democratic Trade Unionists, a left
grouping. These advances will inevitably

be repeated in other unions, leading to
increased co-ordination of the struggle be-
tween the different sections of the class.

Pressure

There will be a stepping up of pressure on
the PRI union officials who will be over-
taken by eventsand pushed to one side. This
process will give rise to splits in the leader-
ship of the official unions of the CIM (the
Mexican TUC) and between the latter and
the government.

Salinas has already been forced to retreat
on clectoral fraud. In Tabasco state, as a
result of the mobilisation of the rank and
file of the opposition PRD party, the PRI
mayors and councillors were found guilty
of ballot rigging, and removed.The PRD,
which split from the PRI with the support
of many workers and left-wingers, man-
aged to get its electoral victory confirmed
in this state, although elsewhere 1t has been
cheated of victory by fraud.

Struggles
The only way to defeat the capitalists and
their government is by waging a consist-
ent struggle to democratise the unions and
turn them in to genuine organs of working
class struggle.It is necessary to unite and
co-ordinate the struggles of working peo-
ple, with a concrete programme against
redundancies and the counter-reforms in
agriculture and for a decent living wage
and a 35-hour week, against privatisation,
for the cancellation of the foreign debt and
for this money to be used to pay for educa-
tion and other social expenditure.The ex-
perience of the movement will serve to
convince the workers that the only alterna-
tive is to join hands in an all-out struggle
for economic demands, linking them with
democratic demands. Through their strug-
gle they will come to understand that it 1s
not possible to maintain the conquests of
the past on the basisof the present system of
exploitation. Then the question of social-

ism will be directly raised in their minds.

Juan Andrade,
Mexico City
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DE KLERK'S REFORMS
OFFER NO WAY FORWARD

The recent South African referendum
resulted in an overwhelming majority
among the country’s white voters for
De Klerk’s reform programme.Big
Business used the media, radio TV and
press, to persuade the white
electorate.The attempts by the right-
wing and sections of the police and
security forces to create panic by or-
ganising elements of civil unrest in the
black townships had tnhe opposite
effect. Moreover the question posed 1n
the referendum was innocuous, only
asking if “negotiations” should con-
tinue.

The background to the referendum has
been the slump in South Africa with
half the black proletariat now
uncmployed,living in barrack-like
hovels in the townships and shanty
towns with tarpaulin or corrugated iron
roofs.They are forced to live in abys-
mal conditions of poverty and depri-
vation. The black proletariat,organised
in COSATU unions,is ¢xtremely mili-
tant and combative - among the best
working class fighters inthe world. The
recent 24-hour general strike was just
one of many In recent years.
Impoversihed blacks were hit hard
when zero VAT rating on maize,meal
and other staples was dropped after six
months, remaining only on milk and
rice.Malnutritionalready exists and will
undoubtedly be increased.

Real GNP per capita has fallen from
around 3905R in 1981 to 3075R in
1991.Unemployment continues to rise
and inflation is in double figures with
capital productivity remaining low.
But there is a shortage of skilled labour.
South African industry is looking fora
marketin the whole of Africa. Ineffect,
despite the official boycott by black

African governments, South African
goods have already found their way in
to other African markets.

Coalition

This is one of the reasons that finance
capital and the big industries and mo-
nopolies are in favour of a coalition
government comprising the African
National Congress (ANC) and the Na-
tional Party (NP) of De Klerk - but on
De Klerk’s terms. But the interests of
big business, in and of themselves, are
not capable of determining the out-
come. Other factors are involved.

The expectations of the mass of blacks
have been aroused. Active workers and
supporters of the ANC interpret “lib-
eration” and a black govermment as
meaning the taking over of the mo-
nopolies and the land so as to provide

jobs, homes, pensions, education and

health care.
This would not be provided even with

a fair election and a majority ANC
govermnment on a one person,one vote
basis.

The white ruling class has initiated a
change in tactics from the blanket
suppression of the majority blacks
without any representation in parlia-
ment, resting on the brute force of the
police and army. Suppression has con-
tinued by the systematic organisation
of death squads round the thugs of
Inkatha, the Zulu gangs organised by
Chief Buthelezi.The security forces are
involved backing and assisting the
murder squads.

There is a dual tactic by the ruling class
of negotiationand mass murder.InNatal
and the black townships of the
Witwatersrand, murder,arson and crime
are flourishing. During the referendum
campaign,and since,murder gangs
continue their nefarious activities.
Buthelezi’s Inkatha represents perhaps
three per cent of the population, not

—
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even the majority of Zulus, but has the
backing of the state machine. So much
so that Mandela - the “partner” of De
Klerk - in a public meeting was forced
to denounce de Klerk’s killing ma-
chine.2,700 blacks have been killed in
the past two years. There has been the
systematic assassination of ANC ac-
tivists - 83 were killed, 241 injured in a
week.In another week, 150 were killed

financed Inkatha serruptitiously. Now
the ANC complains; There are men in
the hostels (where Zulu men live In
barrack-like accomodation on the
Witwatersrand townships) who are not
working. Their task is to commit
murder.They are not being arrested.”
The government and security forces
are behind the campaign. No real or-
ganised defence of the townships

Police arreasting ANC activists protesting about rent increases

and 10,000 made homeless.That is the
grim background to the negotiations.
The weakness and lack of insight of
Mandela and the ANC is shown by his
new proposals for security.Rebuffed
by De Klerk and the security forces in
his appeal to stop the massive
bloodletting in the black townships he
wants international aid.He is now ad-
vocating the setting up of an “interna-
tional peace-keeping force”- as if the
national governemnt would agree to
this when it is they who are behind the
violence!

The ANC says that Inkatha and “pro-
apartheid extremists” are provoking
violence to ruin his chance of leading
South Afriuca’s first black majority
Government. The De Klerk governemnt

against Inkatha gangs and death squads
has been organised by the ANC for fear
of alienating the De Klerk government
and the state, with the consequent
breakdown of negotiations - that self-
same government and state which is
behind the violence!

The white population is S million com-
pared to 34 million blacks, coloureds,
mixed race and Indians.There is pala-
tial housing for the middle and upper
classes - swimming pools, two or more
cars per family and low paid black
servants.They want to preserve these
privileges, keeping their own schools,
neighbourhoods and Government.
There is no longer open segregation in
the neighbourhoods, but only a tiny
minority of blacks could afford to buy

or rent accommodation in these
areas.So in practice,segregation is
maintained though formally abolished.

Ruling Class
De Klerk and his ministers and the
ruling class they represent want all this
to continue. They have decided to have
acoalition Government to defend these
privileged whites, concedingnominally
one person one vote.They will add a
small black elite but will fundamen-
tally maintain the status quo . The nego-
tiations show that clearly.
In Namibia the national government
changed tactics because of the drain of
resources in the war against SWAPO
(the South West African People’s
Organisation).Nevertheless the secu-
rity forces destabilised SWAPO by or-
ganising murder gangs and playing off
one tribe against another, thus prevent-
ing SWAPO from gaining a two-thirds
majority in the elections which would
have allowed them to change the
constitution.Namibiaisnow nominally
independent but under the domination
of the white ruling class of South Af-
rica.
Similar tactics have been used for the
past two years. While supposedly ne-
gotiating an agreement between the
ANC and the national Government, the
De Klerk cabinet and security forces
have been systematically trying to un-
dermine the ANC in the townships by
the murder campaign.

Negotiations

Now there is the negotiations with
CODESA, Convention of Democratic
South Africa, acommittee of 19 parties
supposed to be organising an interim
Government and constitution and elec-
tions in late 1992 or early 1993. De
Klerk wants to maintain economic,
military and social power.

In a leaflet addressed to the white
electorsinthe referendum, the De Klerk
government outlines this clearly.

_ Constraints on the power of future

presidents will ensure that there wil not
be a “black dictator”. A presidential

—
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college is proposed sharing the presi-
dency with more than one party in the
executive. The party with most seats
will be forced to seek support from
other groups.

In reality white big business would
maintain domination of the economy
and the state. There would be supremacy
of the constitution instead of the sover-
eignty of parliament plus a charter of
fundamental rights with an “independ-
ent” judiciary, “impartial” control of
the security forces.Not loyalty to the
government but the maintenance of the
(rigged) constitution would be their
most important duty.

The protection of property rights, tae
entrenchment of the key elements ot a
market orientated economy in the con-
stitution and the charter of fundamen-
tal rights in order to ensure that the
economy 1s based on free enterprise 1€
the maintenance of capitalism intact.
De Klerk has imposed a set of precon-
ditions which black leaders will have
to acceptif negotiations are to continue.
Regional assemblies are proposed
which would separate white from black
areas. This in reality would mean
separate schools, housing and so on.

Segregation

A further example of the fraudulent
character of this constitution is the
question of so-called “language nghts.”
In theory, this would mean that parents
could control theirchildrens’ schools.In
practice however, apart from a tiny
minority of rich blacks who will be
ablc to afford to live in white areas and
whose children could then attend white
schools, the overwhelming majority of
white schools would 1n reality still be
segregated.

Reform on De Klerk’s terms means
largely the maintenance of the status
quo. The transitional parliament would
consist of two houses; a national as-
sembly elected by proportional repre-
sentation and a senate of regional rep-
resentatives elected on a basis of
disproportional representation, a sen-
ate designed to inflate the strength of

minority paties to act as a white block-
ing mechanism. The proposed parlia-
ment must legislate only through con-
sensus, i¢ a further blocking mecha-
nism.

The ANC in negotitations correctly
argues; ‘“We feel that constructing two
houses on the basis of assuming ineq-
uitable conflict between the majority
(blacks) and the minorities (whites,
coloureds, indians)is designed to
maximise rather than reduce differ-
Ences.”

A constitution of this character would
be a formula for paralysis.It would
entrench the social privileges of the
whites. It is clear that apart from minor
changes that this is the constitution on

formula of George Orwell’s Animal
Farm, where some are “more equal”
than others, inother words atravesty of
democracy.

The ANC tries to conciliate De Klerk
by arguing that with one constituent
assembly no single party would have
two thirds of the seats.Consequently
the ANC would have to bargain with
the whites.But De Klerk and big busi-
ness cannot risk the possibility that the
ANC might gain a two-thirds
majority.They want to tiec down
Mandela, Ramaphosa and the ANCin
such a way that power would remain in
their hands, with the state and security
forces largely intact.

The ANC generz{l secretary objected to

The struggle against apartheid has struck a chord with workers everywhere.

offer.In fundamentals it will not be
changed.

The ANC, of course, advocates a con-
stituent assembly 0f40010440. If there
were a genuine acceptance of democ-
racy and majority rule of on¢ pcrson
onc vote,that would be the
constitution,at the same time guaran-
teeing the equal rights of all minorities,
including the whites. The projected
rights of De Klerk arc based on the

the promise of D¢ Klerk that there
would be a further white referendum
on the projected constitution.He ob-
jectedto DeKlerk’s “foolhardy” pledge
to whites that they would be able to
veto a new constitution in a referen-
dum. “A referendum based on race
would be completely unacceptable to
us,” he said.

But fine words butter no parsnips. The
leader of the ANC has continually 1s-
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sued such “ultimatums” to De Klerk,
who has continually ignored them.
Instead of damping down th¢ masses
the ANC leaders should have mobilised
them to fight for a genuine democratic
constituent assembly. They should have
exposed the cynical manoeuvres of De
Klerk, who wants to maintain all the
power and privilege of big business,
while relinquishing the trappings of
“open Apartheid”.

Enemies
Instead they are trying to aim at a
“gentleman’s agreement’ with the most
implacable enemies of genuine de-
mocracy. This whole policy is based
on the idea of class collaboration, the
“collaboration” of the tiger and the
lamb. This is clearly shown by the fact
that COSATU has gone into a commit-
tee with the multi-millionaire chamber
of mines and the chamber of business,
representing the industrialists and
commerce and the banks.
This is precisely “foolhardy” of
COSATU and the ANC. In the west
every attempt at collaboration of the
workers and big business has always
ended in disaster, how much more will
that be the case in South Africa, where
there has been 300 years of white
domination and the virtual enslave-
ment of the blacks.
The only way in which an agreement
could be reached would be through the
complete capitulation of the ANC
leaders to the interests of big business
and the white elite. De Klerk may ac-
cept changes on secondary questions,
but the essentials will not change..That
is the least that the state, armed forces
and the police will accept.That 1s the
position which is backed by the media
in South Africa, it will be supported by
British and US big business.That is
what they mean by the dismantling of
apartheid.
Macmillan, in his speech to the South
African parliament when he was prime
minister of Britain, spoke about the
“windsof change’ sweeping Africa.He
wanted the white ruling class to base

A December protest against the detention of political prisoners

in Johannesburg.

themselves on a black middle class.
This is still very sma!! but now the
South African government wishes to
create ablack elite, which as privileged
and corrupt politicians, would collabo-
ratc in the exploitation of the black
majority.Important but secondary con-
cessions would be made but the basis
of class and racial rule would be main-
tained. This would be the consequence
of the policy of capitulation pursued by
the ANC leadership.

Masses

Over a period, when the masses begin
to realise this, it will undermine the
basis of the ANC, which would suffer
a series of crises and splits. The self-
styled realists of the leadership are, in
reality, the worst of utopians. They are
trying to reconcile the irreconcilable.
However,an agrecment may not be
reached because of the stringent condi-
tions of De Klerk and the Government.
Even if it were, it would not be too
long-lasting.

It could work in Namibia because the
overwhelming majority of the popula-
tion were peasants. In South Africa the
overwhelming majority are workers.
What they want through majority rule
is increased living standards,a bigger
share of the wealth they produce, jobs
decent housing, equal education, equal
pensions and so on. This is the constitu-
tion they are interested in.

Therein lies an insoluble contradic-
tion. The aspirations of the masses for
a better life are irreconcilably opposed
to the interests of the ruling class and
the white clite, whosc constitutional
proposals, for lcading to equal rights
and ‘“‘one person, one vote”, are in-
tended to block the road to real democ-
racy. A possible coalition would be
formed only on De Klerk’s terms.This
is a formula for massive social conflict

and even civil war.

Ted Grant
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WORKERS' PARTIES FAIL TO GAIN
AS CHRISTIAN DEMOCRATS SLUMP

Despite the recession and massive redundancies the workers' parties were
unable to take advantage of the Christian Democrats slump in the Italian
General Election. A member of the editorial board of Falce Martello, the
ltalian Marxist paper, analyses the results.

The general election of 5-6 April put paid
to the idea that voting never changes any-
thing inItaly. For the first time inits history
the Christian Democracy (DC), in power
since 1945 fell below 30%.The four party
governing coalition lost its majority. To
understand the importance of these clec-
tions it 1s necessary to look at the nature of
the DC and the Italian political system.
Since its birth the Italian capitalist class has
been 1n a weak position due to the relative
backwardness of industry and has always
had to accept compromises with other so-
cial forces 1n order to be able to govern.
The unified state was built on the basis of
an agreement between the industrial bour-
geoisie and the farmers of the south,which
was a factor in the underdevelopment of
the south.Later the revolutionary upheaval
of 1919-20 pushed the big capitalists to
hand power to the petit-bourgeoisand
lumpen gangs organized by fascism.When
the fascist regime crumbled the capitalists
were faced with a state in ruins and a strong
labour movement which between 1943 and
1948 could have taken power.

Concessions

The bourgeoisie called the socialist and
communist leaders in to the government to
hold back the workers movement while
they tried to form aparty to govern with. This
party was the DC,which was able to gain a
mass social base only by making big con-
cessions to the interests of the petit-bour-
geoisie, the Church and the mafia.

The DC was a coalition of various parties
and interests,held togecther by
“anticommunism” and by its control of
public funds,whichthrough corruption and
“jobs for the boys” guaranteed the power
of various local cliques.

For almost half a century the Italian capi-
talists have accepted and utilised the DC as
the only possible instrument for

governing,in spite of the high cost of this
apparatus and its bureaucratic slowness.The
bourgeoisie could afford this thanks to the
long post-war economic upswing,which
guaranteed social stability and high prof-
Its.

The upturn in the workers struggles in the
“hot autumn” of 1969 and in the struggles
of the early 1970s threw this system 1n to
crisis.As in the 1940s the capitalists were
forced to lean on the leaders of the PCI
(Communist Party) and the unions to stay
in power.In the 1976 elections the PCI
rcached its historical high of 35%.

Coalition
A left government seemed within reach,
but Berlinguer (then PCI leader) although
never formally admitted in to the govern-
ment, entered in to ade facto coalition with
the DC (governments of national
unity,1977-79) as union leaders launched
the “policy of sacrifices” accepting redun-
dancies and rationalisations.
After uulising and discrediting the PCI the
bourgeoisie removed it from the majority
(1979) and took its revenge on the labour
movement with savage restructuring pro-
grammes which expelled a million work-
ers from the factories and wiped out many
of the gains of the 1970s.
With the “great fear” over,everything
seemed Lo be back to normal for the
capitalists.The boom of the *80s brought
record profits and the governing coalition
(DC,socialists,republicans,liberals and so-
cial-democrats) was fairly stable.
But the capitalits problems had only been
postponed and reappeared with the current
recession and with the agreements on Eu-
ropean unification.The stability of the
government had been bought at the price of
an enormous growth in the public debt.In
1991 1t was 103% of GNP which is a huge
burdenon theeconomy and would at present

prevent Italy from joining the European
monetary union.

The capitalists solution 1s simple - cut
social spending and pensions and abolish
wage-indexing.Their problem is that this
policy cannot be carried through by the
DC.It 1s not possible to cut the annual
deficit by 60-80 billion lira through a party
for whom every lira cut from the budget of
a local authority means long negotiations
between the various power cliques.

Thus the bourgeoisie began to prepare for
the possibility of a government without the
DC even before the elections.A year ago
the Republicans,the party most closely
connected with big business,left the
government,saying that they would no
longer support a government that did not
take drastic measures to deal with the pub-
lic debt. The programme of the big capital-
ists 1s to change the constitution and elec-
toral law (to something similar to the Brit-
ish system) to reduce the number of parties
and put a muzzle on the DC apparatus.

Split

This programme has split the DC,with the
emergence of a new current in sharp con-
flict with the old leadership.Itsleader, Segni,
even came close to expulsion from the
DC.The election results demonstrate this
crisis of the DC,but have not solved the
problems of big business.

The Republicans,who had the open sup-
port of the big bourgeoisie,have remained
a minor force with 6-7%.The petit-bour-
geoisie of the North has broken with the
DC but has not lined up on the side of big
capital.Fearing they would have to pay the
price of entry into Europe they voted mas-
sively for the Lombard League,a right-
wing party with a demagogic programme
which combines attacks on corruption with
racism.Inmany cities,including Milan,they
exceeded or equalled the DC vote.
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exceeded or equalled the DC vote.

In this crisis of the DC,the labour move-
ment seems totally passive.A year ago the
PCI changed its name to “Democratic Party
of the Left” (PDS) and there was a split-off
of about 100,000 members.They formed
Communist Refoundation,PRC.Butneither
the PDS nor the PRC have managed to deal
with the reasons which brought about the
crisis of the PCLTheir combined votes

plains why attacks like the abolition of the
law on wage-indexing (signed on Decem-
ber 10) or proposals for a wage freeze have
gone through without arousing an organ-
ized response from the factories.

In the election this mood was reflected in
the fall of support for the workers’ parties
and in the growth of the League which won
votes from unorganised layers of the work-
ing class too.Now there is noclear majority

Workers on the streets of Milan.As the recovery comes more demonstrations

will be seen.

show a fall in relation to the old PCI.The
workers saw the split as a sign of weakness
and can see no solutions from either party.
On October 23 there was a four-hour general
strike against the 1992 budget proposals.It
was well supported by the workers but the
union leaders did not take up the struggle

and no alternative proposals came from the
PRC.

Recession
Workers are aware of the difficulty in
mobilising now.They see a divided
party,the trade union leadership moving
further to the right and feel the weight of
recession.300,000 industrial jobs are
threatened. Fiat, Olivetti, Pirelli and
Montedison are closing factories.This ex-

to form a government and the bourgeoisie
is weighing up all the possibilities. They
may call the PDS into the government and
new elections in the short-term cannot be
ruled out.

All the parties, mainly the DC,arc inter-
nally divided and the absence of struggles
is increasing the confusion.But this situa-
tion will not last for ever.As soon as the
workers feel a little stronger,particularly if
the economy begins to recover,they will
move to regain what they had to conceed in
these years.This will create the conditions
for reopening discussion in the ranks of the
workers’ parties and rebuilding the unity of

the labour movement.

People are calling it Black Sunday - the day the
extreme right-wing Vlaams Blok doubled its
vote in the elections.The Vlaams Blok won a
seat in Brussels and another ultra-racist
group,the AGIR won a seat in the industrial city
of Liege.The Vlaams Blok have now become
the largest party in Antwerp, the biggest city in
the north of Belgium, scoring around 25% of the
vote, and they are the second party in Mechelen.
The results shocked many workers and in par-
ticular the youth in the schools and
universities.But it did not paralyse them. On the
contrary it has had the effect of a whip.

The bourgeois parties fear the election results
but for quite differentreasons to the youth.They
fear a radicalisation and mobilisation of the
youth against the fascists. Their fears are coming
true.In the ten days after the results, students
from the main universities organised numerous,
massive demonstrations.In Antwerp 3000 took
to the streets.In Brussels, the Socialist Teachers
Union and workers from some of the big factories
joined a national protest, and the mood for
unified, national action became clear.This pres-
sure lead to the calling of a national demon-
stration on March 22nd with the backing of the
socialist parties and the two main unions.The
call for a demonstration captured the mood n
many of the larger factories as workers have
begun to understand why they need to fight the
fascists who represent a threat to the whole
working class not just the ethnic minorities.For
example, when 25,000 shopworkers organised
a national strike in February, the pickets were
provoked and intimidated by gangs from the
Vlaams Blok. On one of the picket lines they
threatened strikers by saying that the police had
given them the go-ahead to beat the pickets up.
The awareness of the workers to the dangers of
racism and fascism has coincided with a wave
of struggle,especially in the metal industry where
many immigrant workers are employed.

But there still remains a problem.Much of the
anti-racist activity lacks a clear direction and no
real attempt has been made to link it up with the
struggle in the factories.Both the bourgeois and
the socialist parties limit their demands to in-
creased democracy without calling for the right
to vote for immigrant workers.But the youth are
beginning to play a greater role in the anti-racist
activity and instinctively understand the need to
change the society which produces racism and
fascism.The next year could see an increase in
support for the Vlaams Blok largely due to the
recession but it will also see the building of a

powerful movement against them.

by Erik in Brussels
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CAN THE WEST AFFORD THE EAST?

Will the capitalists of the West be able to transform the former Stalinist economies of
Eastern Europe including the huge economy of the former Soviet Union into fully
fledged capitalist economies without major upheaval and with the acceptance of the
workers in those countries. Michael Roberts juggles the figures.

The collapse of Stalinism,in some cases
without much of a fight,created illusions in
many people in Eastern Europe that “de-
mocracy” also meant the end of the public
sector and a move towards “the market” as
the only way to peace and prosperity.At
least that is what the pro-capitalist leaders
of these countries - Walesa,Yeltsin,Kohl
and Havel,backed by the US and EC,told
the people was necessary.

And what did these people propose as a
programme for prosperity under
capitalism?Egged on by economists in the
West,they began a crash package of
measures to “free” prices from state controls
and to privatise state industry.

Shock Therapy
But this “shock therapy” has been a disas-
ter for the economies and for the mass of
people in Eastern Europe.The UN Eco-
nomic Commission for Europe (ECE) esti-
mates that throughout Eastern Europe out-
put fell in 1991 by 14%.This means that
since Stalinism was overthrown in
1988,output in the former Stalinist states
has fallen 25%.
The ECE report comments that the “invis-
ible hand of the market 1s really an iron
fist.”The slump is now as serious as that of
North America in the 1930s. In the CIS the
jobless rate is likely to reach 24% by the
end of this year.The International Labour
Organisation (ILO) estimates there will be
15 million unemployed this year (12%)
and another 30 million in state sector jobs
now under threat.
Nearly 80% of workers in Russia ar¢ now
on wages below the official poverty line as
prices shoot upwards.Inflation 1s now at
1% a day! In Poland,shock-therapy pro-
capitalist measures have produced a 40%
cut 1n living standards and 12%
unemployment,rising to 20% by the end of
1992.0ne-fifth of those unemployed are
officially homeless and 15,000 are slecp-
ing on the streets.And this in a country
which has not seen unemployment since
the 1950s.

The Russian government’s own forecast-
ing unit expects output to fall 25-30% this
year,with oil production to fall 14%.The
rouble 1s increasingly worthless and the
government cannot pay back any of its
$70bn foreigndebt. No wonder that there 1S
increasing disillusionment with the market
and “democracy”.Support for the Russian
government’s economic counter-revolution
of price rises and wage controls has fallen
to one-third.Only 25% of industrial work-
ers now support Yeltsin’s programme ac-
cording to an opinion poll 1n
[zvesuia.Election enthusiasm is waning
fast:only 40% voted in the last Polish gen-
eral election.

Inresponse, the pro-capitalist governments
have launched attacks on any opposition.
Yeltsin has been fighting the fledgling in-
dependent trade unions in Russia.He has
banned political parties and other “public
organisations” from the workplace. This
decree was ostensibly designed to attack
the old Stalinist CP.But it 1s now being
used by managementto ban trade unions.the

new McDonalds restaurant in Moscow has _

banned unions and there i1s now a draft bill
before the Moscow parliament to stop the

Can the West prov:ide the aid to fill the shelves in Moscow

right of unions to negotiate collective
agreements with employers.

Unions

Mikhail Shmakov head of the 5.5 million
strong Moscow Federation of Trade Un-
ions said:”Yeltsin’s decree on trade unions
in the workplace is in clear breach of ILO
standards and 1s part of the drive to create
asuper-cheap,highly qualified labour force
in Russia.” Support for organisations that
helped bring down Stalinism but now sup-
port the pro-capitalist privatisations and
market reforms is waning fast.In
Poland,Solidarity now has only two mil-
lion members compared to 10 million in
1981.The old Stalinist union OPZZ,which
IS campaigning against pro-capitalist
measures now has 3 million members and
is still growing.The Walesa regime 1s try-
ing to bankrupt it by seizing its assets and
is also calling for a “limitation on the right
to strike in certain arcas because of the
damaging economic consequences.”

In Hungary 20,000 health workers demon-
strated against IMF-imposed public
spending cuts and in support of a 50%
wage increase.The old Stalinist union
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MSZ0OSZ,with two million paid-up mem-
bers is leading the opposition while the
government-financed pro-capitalistunions
remain small and weak. The supporters of
capitalism argue all will be well once the
economies are converted to private own-
ership - nothing can be done while the state
sector constitutes 88% of output as it still
does in Russia.But increasingly workers
fear that moving to the market will only
benefit a few speculators and foreign in-
vestors and will do nothing for them.
Yeltsin sought to assuage that fear when he
spoke to the Russian Parliament in
April:”we must create millions of property
owners,not hundreds of millionaires.” But
that is precisely what privatisation,if it 1S
successfully implemented,would mean.In
Russia,managers are offered up to 20% of
the stock of privatised companies.They
can only buy them by borrowing from
foreign investors or raising cash through
the black market.That means productive
wealth will be in the hands of a few rather
than Yeltsin’s Thatcherite sham of the
“property owning democracy.”

Expertise
But can privatisation be achieved and will
it be successful in taking a capitalist
economy forward? In Germany,Treuhand
privatisation agency aims (o privatise
10,000 companies in the East employing 5
million people.They aim to sell 15% of
these assets to the capitalists of the
West.One Western banker commented that
the treuhand “did not have a prayer” of
doing it because of the state of the economy
and the lack of capitalist expertise.
Moreover,privatisation in Russia will not
eliminate monopolies because of the con-
centration of assets in such large plants.Over
40% of the former Soviet Union’s output is
in goods produced on just one site.Single
sites produce all the sewing machines,tram
rails,turbines, freezers and cooking equip-
ment, 97% of trolley buses,and 95% of
locomotives.These units cannot be broken
up easily. No foreign competition means
that it is easy for any privatised monopoly
to raise prices rather than raise output.So
inflation is boosted and production
slowed.If wages cannot match these price
rises then demand for workers goods falls.
The Russian Institute of Forecasting ex-
pects total industrial output to fall 25% this
year and consumer goods output to collapse
40-45% if the energy prices planned by

7
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Lech Walesa - from hero to villain

Yeltsin are implemented.

Inflation is lowering the demand for farm
produce while forcing up equipment costs
and fertiliser for the farmers.Agricultural
prices have risen 400% in the last year,but
prices of farm inputs have risen 800%.
With output and demand falling there's no
incentive to invest.Capital investment is
predicted to fall 30% this year,profits will
be non-existent and so therefore will taxes
for public spending.Consequently the
budget deficit will soar and governments
will have to print more money and fuel
inflation or go bust.

Reliance on exports to offset the slump 1n
the domestic economy is hopeless in such
a large home market as Russia’s.Only a
recovery indomestic outputand investment
can turn the Russian economy around.And
Russian capitalism cannot achieve that on
its own.It needs massive foreign help. So
the future for capitalism in Eastern Europe
comes down to the question:can and will
the West pay for the east?

Rouble

A US stockbroking firm estimated the
West would need to supply each year to the
CIS alone at least:$18-24 billion in direct
aid to meet the needs of the population for
food and basic commodities and stabilise
the rouble:$15-50 billion to rebuild the
infrastructure: $25-45 billion to restore the
energy industries particularly 0il:$5-15
billion to modernise the power stations and
more to help agriculture, benefits and so
on.In total it makes $76 billion to $167
billion each year for the next decade. So far
the the West has announced aid of $24
billion which may help the immediate
emergencies and keep Yeltsin in power for
a little longer.

Yeltsin’s economics minister Gaidar says.

this assistance is ‘“comparable to the
Marshall Plan.” It is true that the Marshall

Plan used to restore capitalism in Europe
after the second world war cost about $17
billion a year-but that figure was provided
every year for ten years and it was in the
form of direct grants. This time as the ECE
says, “‘the amount of genuine aid has been
small.The $24 billion package is mostly
loans at commercial rates and there 1S no
more help planned.So 1t 1s no way near
enough to begin to solve the overall prob-
lem of transforming Russia.”

Yetthe costof meeting anoverallrecovery
package is not beyond the means of the
West.The annual estimated cost would be
less than the proportion of GNP that the US
economy spent on the Marshall Plan.It
amounts to about 4-8% of Soviet GNP
each year or about 2% of the West’s GDP
each year.A 50% reduction in the West’s
defence spending would cover the cost.
But is it possible? Can a British govern-
ment agree to reduce growth by 2% a year
for the next ten years and divert these
resources to Russia? And that is the choice
of an economy which will barely achieve
2% growth. A 2% cutin GNP growthrates
each year for the next decade could pro-
duce social upheaval in the economies
which barely reach that growth rate at
present.

And what would happenif the Westentered
another recession in the mid-1990s. Even
in relatively rich Germany,the Kohl gov-
ernment is finding that the cost of funding
the transformation of east Germany in to
capitalism is stretching the economy (O
breaking point.The opposition SPD esti-
mate it will cost DM140 billion in annual
transfers from the West to the East each
year for ten years - or one trillion dollars.

Unification

Capitalist unification will never bring the
workers of Eastern Germany the land of
milk and honey they expected. How can
the US cut defence expenditure by 50% in
order to fund recovery in Russia?Such a
cut,would mean huge cutbacks in jobs and
living conditions for US workers who de-
pend on the military-industrial complex.
The governments of the West could fi-
nance the transformation of the east.But
such a diversion of resources threatens the
social fabric at home if they do.But if they
don’t,how much longer can the pro-capi-
talist governments of the east survive be-
fore there is an eruption against the market
by workers there.

—
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BOOKS

WellRed Books, 306 Sherbourne Mill, 126 Morvilie
Street, Birmingham B16 8DG. Tel: 021 455 9112

In this regular column we hope to provide suggestions for reading
around current topical issues and on the classics of Marxism.If you
have any suggestions please let us know.We are currently preparing a
comprehensive catalogue.Please write and we will send a copy
shortly. We hold most of the classic works of Marxism in stock. Drop
us a line with your order.

BOOK OF THE MONTH - MAY

Leon Trotsky - Writings on Britain

Available in three volumes,this collection of letters,articles and
pamphlets are invaluable to understanding the processes taking place
in the labour movement today.

Volume one covers the foundation of the Labour Party.Volume two
covers the General Strike and its lessons and also includes the classic
booklet,Where Is Britain Going(1925).Volume three ranges over the
period 1929-40 and includes the experience of the National
Government and a series of articles and letters dealing with the split
of the ILP away from the Labour Party.

Available individually at £4.95 each or £12 for all three volumes.

Also Recommended

Parliamentary Socialism - Ralph Miliband £7.95

A good outline history of the Labour Party from 1900 until the 1960s.

In the Middle of the Road - Leon Trotsky S0p

A pamphlet written in 1935 criticising the wavering of the ILP leaders

between Marxism and reformism.

The Unbroken Thread - Ted Grant £6.95

Make cheques payable to Well Red.Please add 30p per pamphlet or
£2.50 per order to cover postage.Orders over £25 post free.

ORDER NOW from Well Red Books, 306 Sherbourne

Mill, Morville Street, Birminﬁham B16 8DG
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Become a Socialist
Appeal seller

First of all thanks to all our readers who
have taken the time to write and let us know
how pleased they were to see Socialist
Appeal on the streets. Thanks also for the
constructive comments and criticisms.No,
we will not be shooting the proofreader!
But we will take on board all the useful
ideas offered.Please keep the feedback
coming.Readers letters, for publication or
not, are always welcome.

Many good sales were established during
the General Election campaign and as a
result we have received a number of en-
quiries about subscriptions.Keep up the
excellent work.Trade unionists attending
their conferences this summer should be
contacting us now to ensure our journal 18
on sale at these events.Why not produce a
special Socialist Appeal sales leaflet for
your union conference?

If you are not already a seller why not take
the next step and contact our offices or the
person who sold you this copy and find out
more about Socialist Appeal Werely onthe
efforts of ordinary workers to ensure that
the voice of Marxism is heard inside the
labour movement.

This week we received a letter from Bel-
gium enquiring about overseas
subscriptions.We can accept subscriptions
from almost anywhere in the world.Rates
for 12 issues(1 year) are £16 in Europe and
£20 for the rest of the world. All payments
should be made in pounds Sterling unless
this is really impossible.Our UK subscrip-
tion rates remain at £12.If you are having
any difficulty in getting hold of copies of
Socialist Appeal let us know.

Steve Jones, Journal Manager

OUT NOW!

Scotland:

Socialism or
Nationalism
A Marxist Analysis

by Ted Grant

Price £1.30 (incl.Post and packing)
from Well Red Books




AT R T TYNY -

The Marxist voice of the labour movement

A SOCIALIST APPEAL TO WORKERS

For just £12 you can receive a year's supply of Socialist Appeal,the new Marxist monthly for the labour
movement.It will be delivered to your home, every month, post-free.

Socialist Appeal aims to explain events in society and the labour movement from a Marxist viewpoint.
Marxism is not dead.as the establishment circles,both West and East would like to claim.On the contrary,it
is living in the struggles of working people worldwide and in the ideas of socialists and trade unionists
everywhere . Marxism predicted the fall of Stalinism well before the pundits of the West. And Marxism still
provides the best explanation of modern class society and the most effective guide to action in changing it.
Each month Socialist Appeal will analyse the trends in modern capitalist society,comment on recent events
in the class struggle,and provide the latest news from the labour movement,from correspondents in Britain
and internationally - people who are not just commentators but are personally participating in the struggle
for socialism.

Socialist Appeal is written by members of the Labour Party and trade unionists at all levels in the
movement.

Socialist Appeal is the essential journal for the activist in the labour movement - you cannot afford to be
without it.

Fill out the subscription form now and send it (no stamp needed) to Socialist Appeal Freepost, POBox
2626.1.ondon N1 6DU, and we will dispatch your first issue immediately.

GET THE MARXIST VOICE OF THE LABOUR MOVEMENT

r-------—-—----_------------_-------1
! Please send me 12 issues of Socialist Appeal to my home, post free. :
: | enclose a cheque/PO for £12 made payable to Socialist Appeal. i
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